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Burroughs Sensimatics can cul your accounting costs 


Stewart 


Look at this contrast 
Warner, a large corporation with 
many products, has accounting de 
partments staffed by more than four 
hundred people. The Renier Com 
pany, a thriving retailer of lumber 
and builders’ supplies in Lincoln 
Park, Michigan, has just two girls 


for all accounting 


Still, both businesses use Burroughs 
Sensimatic accounting machines 


to cut costs to a mechanized mim 


mum. The difference is that Renier 
needs only one Sensimati while 


Stewart-Warner uses many 


Actually, the clue is in the name 
Sensimatn meaning an auto 
matic machine with the exclusive 
Burroughs “sensing panel.”’ It’s this 
control that makes each Sensimati 
our machines in one—a sound in 


vestment for any business 


With any Sensimatic, you can do 


four major accounting jobs at the 


turn of a knob. Then, to switch to 
other operations, or even to a new 
system, you simply insert another 
four-job panel 


These versatile machines fit any 
business. They're in six different 
series—two to 19 totals—and your 
Burroughs man will demonstrate 
any or all. Burroughs Corporation 
Detroit 32, Michigan. 


Wherever There's Business There's 





NO OBSTACLE TOO GREAT. Signal Corps men tune in a new military communications system combining land lines and radio 
Map shows how radio is used to jump across a swamp and a deep ravine, both difficult to cross quickly by land line 


A Leapfrog Telephone System 
for the Armed Forces 


The Bell System now is produc ing for the military a telephone 
system that will go anywhere communications are needed. When 
water or rough terrain prevents the stringing of wire, it takes to the 
air. Thus vital contact for our Armed Forces—no matter where 
they may be located —is assured. 


When Signal Corps linemen encounter geographical obstacles, 
they now can easily erect a portable antenna. This connects land 
lines by radio links, which leapfrog the trouble area. 


This rugged communications system was developed for the 
U. S. Signal Corps by the Bell Telephone Laboratories. It has a 
1000-mile range and can carry as many as |2 voices at once. 


Uninterrupted flow of information is an important tactical 
weapon for today’s Armed Forces. The Bell System works closely 
with the nation’s military forces in developing and providing the 
most complete and modern communications in the world. 


BELL TELEPHONE SYSTEM (a 
ar 


AMPLIFIERS \ike this can be used on a pole or the 
ground and even will work under water. Although the 
system is lighter and more portable than any used 


previously, transmission quality is unusually good, 





4 


End of a perfect cigarette 


The cigarette is Lucky Strike. Every day it 
gives millions of smokers just what they 
want from a cigarette. . 
able taste. 

That taste would be spoiled, however, if 
pieces of the tobacco kept falling into the 
smoker’s mouth. For this reason scientists 
in the Research Laboratory of The American 
Tobacco Company pay a good deal of at 
tention to the ends of the cigarette 

One way they guard against ‘loose ends”’ 


. @ perfectiy enjoy- 


B Gmerican D 


is by testing Luckies on a loose ends machine. 
The cigarettes are tumbled vigorously in a 


metal drum for a prescribed period of time. 
Then any tobacco that has been shaken 
loose by this rough treatment is carefully 
weighed. Only a minimum amount is toler- 
ated. Thus, Luckies are kept singularly free 
from loose ends. 


This laboratory operation, like hundreds 


of others, helps preserve the matchless 


quality of Lucky Strike cigarettes. 


ORPORATEDO 


FIRST 


IN CIGARETTE RESEARCH 


Forbes 
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NO CRYSTAL BALLS 


Nosopy has been having such a 
field day recently as the stock 
market dopesters, tipsters, the I've- 
got-a-friend prognosticators and 
various and sundry get-rich-quick 
artists with a slippery toehold on 
the “inside dope.” Actually, of 
course, many an amateur pundit 
has been able to pick a high per- 
centage of fast-rising stocks (and 
build an undeserved reputation for 
infallibility) merely by naming 
blue chips in 1954’s soaring bull 
market 
Forses’ editors, 

writers everywhere, 
deluged with tips 
shapes and descriptions. Not a day 
that an editor’s phone 
doesn't ring and a carefully anony- 
mous 


like 


are 


financial 
literally 
tips of all sizes, 
goes by 
voice “Listen, 
Blank Manufacturing is going up 
10 points. Write it up.” 

Why doesn’t Forses pass these 


» 


whispers 


The answe! 
Our editors have seen 
too many unwary investors badly 
burned by a hot tip to be anything 
but disillusioned about them. Take, 
for example, the recent Walter 
Winchell tip on Pantapec Oil. A 
week before Winchell recommend- 
ed Pantapec to his listeners and 


tips on to its readers’ 
is simple. 


viewers, the stock was selling as 
low as 5%. After Winchell’s 
chine-gun announcement that Fan- 
tapec would hand out a stock divi- 
had 
“substantial oil reserves” 
Roble fields in 


pec soared up to 87% 


ma- 


dend because it discovered 
in the El 
Venezuela, Panta- 
Actually 
Pantapec had announced the dis- 
covery months before, a fact re- 
ported at the time by Forses, and 
Pantapec common sagged when in- 
vestors found out how hot the tip 
really Right SEC in- 
vestigators are checking to see if 


insiders cleaned up on 


was now 
the flurry 

Tunneling, Not Tips. Financial his- 
tory abounds with proof that fol- 
lowing tips is no way to 
ForBES 
the dictum of famed economist 
John Maynard Keyes, who warned 
investors that one way not to make 


rake in 


the chips editors hew to 


a fortune is to rely on “inside in- 
formation.” Instead, they are con- 
tent to tunnel through mountains 
of unglamorous factual details in 
appraising a company. They clip 
every piece of information they can 
find 


cover 


about every company they 


They delve through endless 


balance sheets and usually wind 





up at the calculating machine for 
a few estimations of their own. But 
this is their 


gimlet-eyed 


only 
real task 
look at 


and barraging its president and/or 


preparation for 
taking a 


the company’s operations 


chairman with questions designed 
to find the significance behind the 
news. Some 
point, the 


this 
pi ojected 
of edi- 
pick the 


find flaws in it, or 


time prior to 
idea for the 
story goes before a board 


Fach 


idea apart 


tors attempts to 


men- 
tion a competing company 
erage If the 
jected tory sur’ this 


evaluate its 


more 


worthy of cov pro- 


ives testing, 
designed to signifi- 


cance for editor is 


investors, an 
His 


his telephone, his legs (which must 


him to 


assigned to it basic tools are 


carry talks with company 


and brokers), 


accumulating 


executive analysts 


and a tast mass of 


calculations and statistics 


provided 
by Forses Magazines research as- 
sistants 

That the per 
off was e' 
lines last month 
Aircraft's new 
prose and pictures 
the land haled its 
straight up like a 
then 


a normal plane 


istent digging pays 
head 


reporting on sell 


dent in newspape! 
convertiplane. In 
journals across 
ability to fly 
helicopter and 


like 


In a flurry of trad 


level off and buzz away 


ing, the urprise announcement” 
sent Bell’s common 

Big 
vertiplane Na no 
Forses readet 
last August when Forses reported 
the One aircraft for which Bell 
nope is the radical XV-3 
convertiplane,” went on to describe 


oOaring upward 
Bell's con- 


surprise to 


on the Board Sut 


vho had the news 


has high 


it as far-advarc 
Such incident 


tne ior aq con 


ed and practical 
merely strengthen 
viction of Forpes 


editor h in the long run, it is 


fact-find legwork not crystal 


ball ‘ } ays off 











“Speculation . . . is the self-adjust- 
ment of society to the probable. Its 
value is well-known as a means of 
avoiding of mitigating catastro- 
phes, equalizing prices, and provid- 
ing for periods of want. Ic is true 
that the success of the strong in- 
duces imitation by the weak, and 
that incompetent persons bring 
themselves to ruin by undertaking 
to speculate in their turn. But legis- 
latures and courts generally have 
recognized that the natural evolu- 
tions of a complex society are to 
be touched only with a very cau- 
tious hand .. .” 

Mr. Justice Holmes 

United States Supreme Court 

May 8, 1905 


Justice Holmes 
was right 


Obviously in a society built on risk-tak- 
ing there's a place for the man who can 
afford to take the big risk—the man 
who has the money and the tempera- 
ment for successful speculation. 


Nobody can begrudge him his suc- 
cess, for where would we be here in 
America without his breed? 


But don’t let his success mislead you. 
Don't speculate unless you can meet the 
specifications, Maybe you've got the 
cash but lack the temperament. Maybe 
you've got the temperament but lack 
the cash. Either way can be fatal. 


Of course, most of our customers 
aren't speculators. They're investors. 

That means they're risk-takers too, 
but on a much more modest scale. 
They're people who buy a share of 
ownership in some established Ameri- 
can business, because they expect that 
business to grow over the years and 
pay them a good return on their money 
as long as business prospects are good. 
Most times they've been right. 

Yes, we think investing is a good 
thing. And speculation, too, in its 
place. 


But don’t forget what Justice Holmes 
had to say. We think he was right. 


Merritt LYnca, 
PIERCE, FENNER & BEANE 


70 Pine Screet, New York 5, N. Y. 
Offices in 106 Cities 
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Beech and Talbott vs. Saltonstall 


Your January 15th issue contains an 
article entitled “Aircraft—Rapid Re- 
dealing with the recovery of 
Beech Aircraft Corporation. In the lead 
paragraph you say: “For the past six 
months the Pentagon has loudly publi- 
cized a new aircraft procurement policy 
which, it is claimed, will guarantee the 
prosperity of the nation’s planemakers 
for to come. Thus benevolently 
protected, one of the US,’s smallest air- 
craft firms, Wichita’s Beech Aircraft 
Corp., closed out a remarkably success- 
ful year " The Air Force has no policy 
to guarantee the prosperity of the na- 
tion's planemakers for years to come. 
The Beech Aircraft Corporation was bad- 
ly harmed by a necessary contract term- 
ination a year or so ago. Since that time, 
and entirely through their own efforts, 
Beech has bounced back through good 
management of Navy contracts and 
fixed price subcontract work 

Haroip E. Tacsorrt, 
Secretary, 

Department of the Air Force, 
Washington, D.C. 


bound,” 


years 


of 


The article states that Beech Air- 
craft Corporation is “benevolently pro- 
tected.” Nothing could be farther from 
the truth. We neither have received nor 
asked protection of any type, and never 
did expect it. We do not expect it in the 
future. No manufacturer has the right 
to expect protection by the government 
or by the buying public The facts of 
the matter are that Beech Aircraft 
suffered a bad “knockdown,” due to cir- 
cumstances beyond [its| control but 
came back fighting. Every dollar's worth 
of the company’s present business, and 
the business which has been accom- 
plished and delivered during the past 18 
months, has been secured by the most 
effective sort of competition. Every dime’s 
worth has been won by being the lowest 
bidder O. A. Beecn, 

President, 
Beech Aircraft Corp., 
Wichita, Kansas 


1) While the Air Force does not say 
that its procurement program guarantees 
aircraft industry prosperity, nearly 
everyone else does. Only last summer 
Senator Leverett Saltonstall, then Chair- 
man of the Senate Armed Forces Com- 
mittee, commented that “Had the original 
143-wing Air Force program been possi- 
ble, an early production peak followed 
by a sudden and drastic reduction in air- 
craft production, to the point of prac- 
tically closing down the industry, could 
not have been avoided. Under the new 
program, the peak has been leveled out. 
Both the industry and the Air Force now 
have programs . which .. . will pre- 
serve an industrial base capable of meet- 
ing the contingencies of the future.” 2) 
Forses believes Senator Saltonstall’s con- 
clusion inescapable. Said he: “The main- 
tenance of a steady level of aircraft pro- 
duction is crucial when our military 
plans are focused on the long pull. In 
these circumstances, we cannot tolerate 
sharp expansions and contractions in the 
aircraft manufacturing industry. * 
Whether or not this policy is benevolent 
is hardly worth arguing; that it is pro- 
tective is inarguable: the facts speak for 
themselves. That it will continue so for 
years to come is dictated not so much by 
Washington as by Moscow. 4) Beech did 
indeed bounce back remarkably, thanks 
to the skill of its able management in 
handling other work after an earlier con- 
tract was terminated. But that success 
would hardly have been possible if Navy 
contracts and subcontract work had not 
been made available.—Epb. 


Sour Cream 


Several years ago an article appeared 
in Forses regarding the high salaries that 
the directors of Loew's Inc. paid them- 
selves. Loew's latest annual meeting no- 
tice announced that the company’s nine 
top officers were collecting $1,372,268 in 
salaries. I agree that it is necessary to 
pay well for good management, but they 
seem more concerned about paying 
themselves than stockholders. After most 

(ConTINUED ON PAGE 40) 
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take over Montgomery Ward 
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Louis Wolfson: Hero or Buccaneer? For weeks Forses reporters have been pound- 
ing the pavement and beating the bushes for the lowdown on the career and 
character of controverrial Louis Wolfson. In a hard-hitting no-holds-barred re- 
port, Forses takes the measure of the man who hopes to oust Sewell Avery and 


Forses, 80 Fifth Avenue, New York 11, N. Y. 


3-1 
1 year of Forses, [) $10 for 3 years. 


Zone 


Pan-America $2 «a year extra, Foreign $5 extra 
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A“primer” of GOOD NUTRITION 





= 


is for breakfast 


A well-balanced breakfast is needed every day, even 
if one is overweight. After going without food for 12 
hours or longer, a hearty breakfast is required to re- 
new energy and sustain efficiency. Have a breakfast 
of foods that provide both proteins and calories 


) is for regular foods 


Vital body processes, such as the regular beating of 
the heart and proper functioning of the thyroid gland, 
depend upon foods that supply essential vitamins 
and minerals. A proper diet provides all the vitamins 
and minerals necessary to keep body organs working 


properly, 


is for weight control 


It is best always to eat just enough of the right foods 
to keep your weight at the level which the doctor 
recommends, If one tends to put on excess pounds, 


it is wise to cut down on weight-producing foods. 


March 1, 1955 
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st, 


is for variety 


Variety is the most important factor in good nutrition, 
No single food has any “magic powe rs’ healthwise 
So, for good nutrition and good health, select daily 
meals from a wide variety of vegetables, fruits, milk, 
meats and cereals. Good nutrition also he lps control 


weight, 


is for energy foods 


Energy for work, play and all other activities comes 
from carbohydrates. To make the best use of these 
foods, proteins, vitamins and minerals are also neces- 
sary. Energy foods are espe ially neece d for growing, 


active children and adults who do heavy labor. 


— isfor protectiy e foods 


The most important of these are the proteins. High- 
quality protems come from milk, cheeses, meats, fish 
fowl and eggs and supply many essential substances 
for the upkeep and repair of bones, blood, skin and 
other parts of the body. 


Metropolitan Life Insurance Company 

1 Madison Ave., New York 10, N.Y. 
Please mail me a copy of your 

booklet, 355-F 

Name 

Stree! 


City 





THE ECONOMY 





Turovucnout the nation, the tempo of 
business began to quicken. By last 
fortnight, steel production was fast 
catching up to 1953's record average 
weekly output and industry prospects 
were even higher than the optimistic 
forecasts made a few weeks ago. Swol- 
len backlogs of orders and the pickup 
in export business were lightening 
spirits throughout the industry. Ac- 
cording to the latest figures announced 
by the American Iron and Steel In- 
stitute, steel companies were produc- 
ing at 88.2% of capacity or 2,129,000 
weekly, compared with 1953's 
weekly average of 2,146,000 tons. Some 
steel men now believe that production 
this year may exceed the 105,200,000 
tons poured in 1951, making 1955 the 
second best steel year in history (best 
1953 with 111,600,000 tons). Said one 
steelmaker last month: “Things have 
been better than anticipated. It looks 
as if almost everybody will have to 
review forecasts and revise them up- 
wards.” 

New Vistas, One for this 
bustling steel activity was the fast clip 
being set by the automakers, Latest 
weekly figures showed that a record 


tons 


reason 


167,332 new autos rolled off U.S. as- 
sembly topping the previous 
high of 164,265 cars built in the third 
week of June, 1950. Should the pace 
continue, industry planners feel they 
may have to raise their present 1955 
estimates of 5.5-million cars to around 
5.8-million 


lines 


In one of the hottest competitive 
races in history, GM has already built 
50% more cars than a year ago. Over 
that period its share of the market 
has from 48.1% to 49.8% 
Ford, although it had upped production 
by 19%, accounted for only 26.9% of 
the total market, compared with a lusty 
32.7 a ago. Chrysler, on the 
comeback trail, jumped production 
105%, giving it 19.2% of the market 
compared with only 13.6% in the same 
period last year. But volume alone did 
not give a true picture of some com- 
petitive positions. Studebaker-Pack- 
ard, like Ford, rolled 
(26%) but watched its share dip from 
3.2% to 2.7% 

The Pace Quickens. On other fronts, 
the pace was just as swift. According 
to the Business and Defense Services 
Administration, chemical production 


also risen 


year 


out more cars 





buy any of these Shares 


($1 


Allen & Company 


February 15, 1955 








This announcement is neither an offer to sell 


The offer is made only by the Prospectus 


203,000 Shares 


THE PITTSTON COMPANY 


Common Stock 


Par Value) 


Price $28 per Share 


Copies of the Prospectus may be obtained fro 
only im such States where the undersigned may legally offer 


these securities im compliance with the securities laws thereof. 


| 


nor a solicitation of an offer to 


m the underngned 


Reynolds & Co. 


lacor porated 











this year will be boosted 4% above 
1954's output, and sales will climb 4° 
over last year’s record $21-billion. 

Citing specific items, the BDSA 
estimated that synthetic tire produc- 
tion would use 4% to 5%, antibiotic 
production 10°. Paint sales, they said, 
“will probably exceed the 1954 level.” 

@ In the construction industry, F. W. 
Dodge Corp. reported that awards for 
construction contracts in 37 states 
during the first three weeks of Jan- 
uary reached $1-billion, up 32% from 
the same period last year. 

@ Paperboard mills, an excellent 
weather vane of business activity, 
were currently running at 94%, of ca- 
pacity, high enough to bring 1955's 
average rate up to 92% from 
year’s 89%. 

® Meat packers, too, were predicting 
a record output of  26,000,000,000 
pounds, 400,000,000 pounds highe: 
than 1954’s huge production. Although 
packers feel that per capita beef con- 
sumption may slip slightly from last 
year's record of 76 pounds, they also 
estimate that pork consumption will 
climb about 5 pounds higher than 
1954's 60 pounds. 

e Electric power output, a reliable 
gauge of industrial activity, broke an 
all-time record by topping 10,000,000,- 
000 kilowatt-hours for the second suc- 
cessive week. Current output is run- 
ning a full 15.8% higher than in the 
same week last year. 

e The Federal Reserve Board's in- 
dustrial production index for January 
rose two points above December's, the 
only month last year in which produc- 
tion topped 1953's record average level 

® According to a survey made by 
the New York Times, the 
chain and mail order stores rang up 
higher sales for the fifth month in a 
row, January's dollar volume topping 
December's by 8.8%. Combined vol- 
ume of the 41 reporting companies 
reached $908.9 million, compared with 
$835.0 million in January, 1954. In- 
terestingly enough, only the automo- 
bile variety stores showed a mild de- 
cline—0.3% 

Some declines in the economy 
brought satisfied smiles. Retail coffee 
prices tumbled 10c to l6c a pound, 
reaching their lowest level in 
years. The reason: a sharp modifica- 
tion in Brazilian exchange rates which 
lowered the minimum export price of 
coffee beans. 

Potential Danger. Concern, last 
month, cropped up in the unlikeliest 
place of all—the booming construction 
industry. Some builders examined the 
statistics, decided that home building 
would soon taper off. New houses, the 
figures showed, were going up about 
twice as fast as new families were be- 
ing formed to fill them. According to 
the Census Bureau, new household 


last 


nation’s 


two 
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CLARK Condensed 


EQUIPMENT Financial Report 


omen aw: ae. me 4 December 31, 1954 





The Company has mailed to all shareholders as of February 16, 1955, a pre- 


liminary report containing the financial statements for the year ended December 





31, 1954. The financial report and operating particulars presented here in con- 
densed form have been prepared by the company from the more detailed financial 
statements certified by the company's public accountants, Price Waterhouse & Co. 
Copies of the preliminary report to shareholders are available upon request sent 


to the Secretary at the home office of the company at Buchanan, Michigan 
CLARK EQUIPMENT COMPANY 


a 
wT 
President 


Sales, Income, and Other Particulars for the 
Calendar Years 1954 and 1953 
1954 1953 
SALES, before discounts $101,983.120 $122,265.498 


Income before federal taxes $ 11,310,986 §$ 12,677,230 





Provision for federal taxes on income }, 600,000 7,500,000 


NET INCOME for the year 10,986 $ 56,177,230 


DIVIDENDS PAID IN CASH 
Common stock— $3.00 per share 1,357,783 § 3,261,631 





Preferred stock—-$5.00 per share 48.026 89.630 

TOTAL DIVIDENDS 145,809 $ 3,351,261 

EARNINGS—per share of common stock ‘ ’ 
after dividends paid to preferred shareholder $5.4 $4.55 


Balance Sheet —December 31, 1954 


ASSETS 

CURRENT ASSETS 

Cash 

Accounts Receivable 

Inventories —at lower of cost « 

Prepaid expenses 
INVESTMENTS, ET‘ 
LAND, BUILDINGS, MACHINERY, ET¢ 


Less — Depreciation and amortization 


LIABIiliTrties 


CURRENT LIABILITIES $14,695,602 
3% NOTE PAYABLE (due in annual installments o mn 
1956 to 1965, inclusive, and balance on August 1, 1966 9,750,000 
CAPITAL STOCK AND RETAINED EARNINGS 
Preferred 5% cumulative—par value $100 per share 
17,564 shares) 756,400 





Common-—par value $20 per share (1,136,505 share 22,730,100 
Capital in excess of par value of shares 8,043,770 
Earnings retained and used in the business 454.479 
$4 m4./49 
Less—Cost of 17,244 common shares held in treasury 144,600 43,800,149 
$68,245,841 











March 1, 1955 





formations last year hit 600,000, 257 
fewer than in 1953. Housing starts, on 
the other hand, hung up around the 
million-plus level. Said one Pittsburgh 
banker: “A slowdown in the fast 
building pace is coming before the 
year's end, Families aren't being 
formed as fast and though the birth 
rate is up, children don’t buy houses.” 
But if a slowdown is just around the 
corner, some housing experts failed 
to see it. Counter Nat Rogg, chief 
economist of the National Association 
of Home Builders: “New families are 
not the only buyers of homes. Families 
already living in homes and apart- 


ments are the major source of market 
demand. The market can readily take 
from 1,200,000 to 1,300,000 new homes 
for the next four or five years and 
even more after that.” 

Let the Farmers Worry. Other facets 
of the economy also reflected genuine 
concern, Secretary of Agriculture 
Benson announced recently that he 
would toss the whole wheat surplus 
problem into the laps of top Adminis- 
tration farm-policy advisors. The 
wheat glut, said Benson, was tying up 
$2.5-billion of Government funds, and 
presented “one of the most difficult of 
all adjustment problems.” The record 








Armco Announces a NEW 


Aluminum-coated Steel 


Armco is now producing a new 
aluminum-coated steel after 15 
years of corrosion testing. These 
tests show that the atmospheric 
corrosion resistance of this new 
aluminum coating is at least 3 
times that of the coating on com- 
mercial galvanized steel sheets. 

This special 2-in-1 metal is 
made by coating sheet steel on 
both sides with molten aluminum. 
Called Armco ALUMINIZED 
STEEL (Type 2), it combines the 
great strength of steel with the 
corrosion-resisting properties of 
aluminum. 


Other advantages of ALUMI- 
NIZED STEEL (Type 2): 


* It reflects more than three- 
fourths of the radiant heat 
thrown against it. 


* It resists fire damage far 
better than metals with low 
melting points. 


This new metal will soon be found 
in many things for home, farm 
and industry. Manufacturers and 
contractors will use it for a wide 
variety of products. 


Armco produces many differ- 
ent special-purpose steels. We are 
working constantly to develop 

New and better steels for 
broader 


more 
uses is Armco’s 
blueprint for continued growth. 


ever 
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supply of 1,872,000,000 bushels, he said, 
is enough to meet all domestic and 
export requirements for more than 
two full years. One solution currently 
being noised about in Washington is 
for the Government to support only 
prices on wheat grown specifically for 
domestic consumption. Let the farm- 
ers, say some economists, worry about 
the rest. 


Back to Work. In the tight copper 
market, where the future looked a 
little brighter last month, native work- 
ers were finally drifting back to work 
at Rhodesian mines. But any hopes 
for an immediate increase in the 
skimpy copper supply are unrealistic; 
it will take about 90 days to proc- 
ess the ore into a marketable com- 
modity. To keep the domestic supnly 
from being sold abroad at invitingly 
higher prices, therefore, the Govern- 
ment banned all exports of refined 
copper during February and March 
and limited the export of copper scrap. 
Major domestic suppliers were still 
holding the price firm at 33c a pound 
but since demand currently overbal- 
ances supply, some dealers were ask- 
ing (and getting) as much as 38c for 
spot delivery. In London, meanwhile, 
copper prices soared to a new high of 
45c a pound. 


Onward and Upward. Despite the 
few inevitable low spots, however, the 
economy showed ever-increasing signs 
of topping last year’s near-record 
levels. And 1954, according to the De- 
partment of Commerce, was no lean 
year. The U.S. gross national product 
hit $357-billion, only 2% less than the 
previous all-time high in 1953. In the 
final quarter of 1954, moreover, the 
dollar total was running along at a 
record annual rate of $362-billion. 

If the economists are correct, the 
gross national product may never go 
any lower. Not only will the nation’s 
GNP average out at $425-billion 
during 1958-1962, forecast Bethlehem 
Steel President A. B. Homer recently, 
but it will climb to an unprecedented 
$575-billion a decade later. 

That 1954 was a prosperous year 
was also backed up by the fact that 
plunked down a _ rec- 
ord $234-billion on consumer items. 
Spending for non-durable goods was 
up $1.5-billion, while outlays for serv- 
ices climbed $3-billion higher than in 
1953. Expenditures for durable items 
dropped lower by $750-million. One 
reason for the national spending 
spree: personal income before taxes 
reached a peak annual rate of $289- 
billion during the final quarter of 
1954. 

While personal incomes gained, cor- 
porate pre-tax profits dropped from 
1953's $39.5-billion to $35-billion last 
year. Lower taxes, fortunately, eased 


Forbes 





the burden; last year’s $17.8-billion 
net earnings compared favorably with 
1953’s $18.3-billion. 

No Pessimism Here.Corporate stock - 
holders certainly had little cause to 
complain. Owners of stocks listed on 
the N.Y. Stock Exchange pocketed a 
record $6.4-million in dividends. Not 
only was the payout 8.8% higher than 
in 1953 but it marked the eighth con- 
secutive year that dividends reached 
a new peak. Higher dividends were 
declared on 417 issues, 398 paid off 
at the same rate and only 179 paid 
less. On a group basis, the best gains 
were chalked up by: aircrafts (63.3%; ), 
chemicals (19.3%), paper and pub- 


BETHLEHEM STEEL’S HOMER 
GNP will grow 


lishing (18.3%). The biggest declines 
were recorded by farm machinery 
(15.8%) and textiles (11.307) 

The Biggest. With the economy mov- 
high gear and stock 
market prices well above 1929 levels, 


ing into with 
more and more people were studious- 
ly watching the ticker tape. The proof 
illustrated by Merrill 
Lynch, Pierce, Fenner & Beane’s year- 
end report 


was clearly 
Largest brokerage house 
in the world, Merrill Lynch rang up 
$73.3-million in earnings, 
compared with 1953’s $47.7-million 
Despite the small brokerage 
charged to customers, commissions on 
listed securities 
of the take 

No Breadlines in Sight. The market 
was so infused with cheerfulness that 
Senator Fulbright, conducting what he 
calls a “friendly investigation” of the 
stock market, has been completely 
deluged with replies to his “how-high- 
is-up” questionnaires. As a result, he 
has delayed the hearings in order to 
effectively sort out the answers. Once 
he has done this, it is a good bet he 
will find much to be optimistic about 


a record 
fees 


accounted for 61% 
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The Union Pacific serves a number of western states as pictured 
on the map. This vast territory contains ai: abundance of natural 
resources in addition to being a healthful, progressive region in 


which to work and live. As you know, ‘t offers boundless oppor- 
tunities for outdoor recreation. 


If you're thinking about an assembly plant, warehouse, distribu- 
tion center, or whatever it might be, in a western locality 
we offer this suggestion- 


then 


Contact your nearest U.P. Teli him what you 
have in mind regarding an industrial site to meet your specific 
requirements. Then he can get in immediate touch with U.P. 


headquarters in Omaha. . 


representative 


. obtain for you the information you 
want about available sites. 


Or — if more convenient write, phone or wire the Industrial 


Properties Department, Room 359, Union 


Omaha 2, Nebraska. 


Pacific Railroad, 





Map at left shows 
states served by 
Union Pacific Railroad 








HOW TUBE 
EXTRUSION WORKS: 


1) A heated billet of metal * 
is inserted in the press. 


2) Outer rom “8” presses on the 
billet, heiding 4 firmly in ploce 


3) inner rom “C" pierces billet and 
projects through the die, ejecting 
port of the metal disploced 


4) Outer rom pressure on billet is 
increased, forcing the metal through 
the opening between the inner rom 
ond the die, forming the tube 





This new extrusion press is delivering 2,300 
tons pressure; transforms 8” and 10” solid 
billets into beawy-walled tube from 24," to 
7” outside diameter, at the Waterbury plant 
of The American Brass Company. 


TUBE OF 1000 USES 


It’s a versatile product indeed, this heavy-walled Anaconda 
Tube, shown here starting its journey from the giant 
extrusion press that shapes it into being. This tube may be 
made of a number of metals . . . brass, bronze, or a wide 
range of high-strength copper-base engineering alloys. 


Its destiny may be as a long-liv ed condenser tube, withstand- 
ing extreme temperatures or corrosive elements in steam 
power plants or oil refineries. Drawn to whisper-thin 

sizes, it may serve as the radio antenna on your car. 


Or, it may end up at sea as a heavy-duty salt water line, 


To produce this talented tube in greater quantity, and in 
a broader range of sizes and alloys, The American Brass 
Company, an Anaconda subsidiary, has just installed three 
heavy-duty extrusion presses similar to the one shown 
above. With a double-action power of 2,300 tons, this 
mighty molder of metals typifies the “do-it-better” 
philosophy that underlies all of Anaconda’s efforts to 
serve American industry, sennen 


The American Brass Company 
Anaconda Wire & Cable Company 


Andes Copper Mining Company 
Chile Copper Company 


Greene Cananea Copper Compony 
Anaconda Aluminum Company 


COPPER MINING COMPANY  1.:272 sole: Comoory 


International Smelting and Refining Company 
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“With all thy getting, get understanding” 


FACT AND COMMENT 





by MALCOLM 8S. FORBES 


WAR AND THE STOCK MARKET 


War scares and war itself produce stock market effects 
that many investors find confusing. The Formosan crisis 
resulted in a sharp rise in many stocks, a decided pause 
in other heretofore favorites. If war scares drive some 
stocks up, why does the outbreak of war itself, as in 
World Wars I and II and in the Korean conflict, bring 

about very sharp over-all 
declines initially? 
Some of the reasons are 
threat- 
ens, companies equipped 


obvious. If war 
to produce the weapons 
of war, such as aircrafts, 
are obviously going to 
have a tremendous surge 
in orders; mining stocks 
become more valuable 
lead, 


must be ac- 


because copper, 
iron, etc., 
quired in far vaster quan- 
tities and more rapidly than under normal conditions 
Government spending for defense, in short, heads sharply 
up 
Conversely, many companies producing the things 
which give us a high standard of living but have no im- 
mediate application to a wartime economy, face enormous 
uncertainties and the holders of their securities quickly 
cool. They know that the great majority of American 
companies producing in a peacetime economy are geared 
to an ever-increasing standard of everyday living—all of 
us can recall what happened to the labor market, to 
raw material supplies and to the demand for “normal” 
products when the nation was at war 
But this “logic” does not always prevail and that’s what 
frequently confuses even the experts. Public psychology 
can never be predicted with complete accuracy. After the 
outbreak of World War II and an initial drop, the market 
moved sideways for a long time. On the other hand, re- 
membering the shortages of that conflict, the Korean 
action produced buying scares that cleaned the shelves 
even though this battle was waged on a relatively small 
scale. Government controls had to be imposed to avert 
inflation and control a flush of basically false prosperity. 
I don't believe that the Formosan situation will lead to 
world conflict. More shooting is quite possible, but not a 
titanic hydrogen bomb Armageddon. When this crisis 
subsides, other crises will develop on occasion around the 
globe. This is inevitable in a world divided between the 
Free and the Red. War scares and “little wars” are more 
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likely than unlikely in the years immediately ahead 
These crises are apt to create a repetition of the Korean 
war on the stock market—spurts in the war babies, con- 
sumer “scare buying” of peacetime products 

To attempt to prepare investment-wise for any all-out 
war involving a huge mutual hurling of the super bombs 
would be as futile as trying to hide from one in a cellar 


vy 
x 


“MAJOR ISSUE” FOR °56 


Although the Presidential election is two years away, 
already one of the “major issues” the Democratic party 
intends to develop is becoming clear. As phrased for 
political consumption, the Eisenhower Administration will 
be increasingly charged with “softness” toward business 
generally, and favoritism to big business. In the last Con- 
gressional election, in many areas 
effective use was made of the charge 
that the Republican tax reduction bill 
“favored the rich” and was of no 
With the 


simple-mindedness that can 


benefit to the little man 


spring 
from either a simple or subtle mind 
Democratic orators pointed out that 
corporate taxes were reduced and that 


the Administration opposed a $100 in George 8. Heomeures 


dividual tax reduction across the board. Needless to say 


they didn’t point out that a reduction of the war imposed 


excess profits tax on corporations was designed to enable 


inspire them to expand production and hence jobs; that 
the total loss of revenue to the government was very 
small compared to what a $100 across-the-board indi 


vidual income tax reduction would have been. In term 


of current prosperity, the Administration has so far been 


more than vindicated. Facts and truth 


nowevet sorrie 


times have very little relevancy to a charge that mighi 


be helpful during an election campaign 

The President continue in his determination to en- 
courage free enterprise. He has again ordered the armed 
services out of businesses that are competitive and where 
such services and things can be supplied by private com 


panies with greater efficiency 


and at lower cost. He does 


not favor competition by the creation of government- 
owned power plants where private capital is willing and 


able to do the job, and he has committed the “heinous 
crime” of including a number of able business men, such 
as George Humphrey, in his cabinet and in other adminis- 
trative posts. 

The politicians apparently feel it will be difficult for 


Ike to defend the proposition that the government and 





economy are better off if an Army post near Podonk has 
its laundry done by John Citizen’s Podonk laundry in- 
stead of on the post by Army personnel with government- 
bought equipment. But to those who believe in free en- 
terprise, the President's motives should be very clear 

True, Dixon-Yates situations are vastly more compli- 
cated and have, indeed, wider ramifications. Numerous 
and tremendous mergers inevitably dramatize problems 
of monopoly. And, unquestionably, in assuming posts of 
decision-making responsibility in the Administration, 
business men must redouble their vigilance in not per- 
mitting any conflict between the responsibility of govern- 
ment to all the people and their own philosophy of what 
may be to the immediate benefit of any particular busi- 
ness or industry. 

During the forthcoming Presidential campaign, business 
and businessmen will be a major issue. So far, their 
record, the state of the economy, and the increased well- 
being of all Americans form the most effective answer 
If, in the years ahead, there are no “tycoon” betrayals 
to match the mink coat scandals of the Truman Adminis- 
tration, the performance of business in this Administration 
will be a point of strength instead of a source of political 
embarrassment. 


x 


FLORIDA—F ACTS AND FIGURES 


One of the most glamorous industries, so far as most of 
us are concerned, is the resort and vacation business, and 
through years of carefully-conducted publicity, Florida 


and California have become the most glamorous of all 
Right now, it is the Florida season, and it is interesting 


to dig behind the publicity-release tinsel and determine 
in dollars-and-cents just how things are going for those 
who have invested multi-millions in the area. Increas- 
ingly, Florida is looking to a great growth from the trend 
toward the “two-weeks-with-pay” type travel, and the 
corollary implications arising from this lower-income 
business. 

For example: Miami Beach estimates that 60° of its 
business comes from the wealthy urban areas of New 
York, New Jersey and Illinois. Research-minded Miam- 
ians feel this indicates they have barely tapped the rest 
of the country. 

In fact, the whole trend has been away from the lux- 
ury-type business. “Florida,” said a prominent travel 
agent, “needs volume business today.” Thus the promotion 
of low-priced special summer rates, which has brought 
in a lower-income type of trade. Some skeptics doubt 
whether there is much profit in this summer business for 
the hotels, but this much is clear: it helps keep Florida's 
economy on an even keel throughout the year 

Miami Beach, again, hopes to double its business over 
the present $275-million-a-year level in the next decade, 
largely through going after this lower-income business 
Partly because of this, the old $50-a-day European plan 
rates are largely on the way out. But most Florida visitors 
still want lavishness on their holidays; thus the trend has 
been not to price-cutting, but to more service for the 
money. For example: it is estimated that one hotel with 
a $250,000-a-year bar business failed to make any net 
profit on beverages. Reason: music and entertainment 
bills ate up $3,000 a week. This sort of thing has been a 
blow to night club owners who now must compete with 


hotels. But as in most competitive situations, the public 
benefits. The choice of entertainment is broadened. This 
trend toward more service has also had another curious 
effect: it is estimated that the so-called “B” hotels make 
a larger margin on food and drink than do the “A” hotels 
with their costly frills 

The profit possibilities, of course, are alluring. But the 
risks, too, are great. Out of four new hotels built at Miami 
Beach, one (the Balmoral) is reportedly doing very badly. 
And promotion costs are tremendous: 8-10% for “A” 
hotels. Still, hotel sources guess that Florida hotels bring 
a larger percentage of their income down to gross profit 
than hotels elsewhere in the nation. On the other hand, 
their capital investments run higher. 

Thus, the boom goes on. Miami Beach has had 100 
gleaming new hotels since the war, bringing the total to 
380 on a 7-mile stretch of beach. Key West is getting 150 
new units, ranging from small guest houses to motels and 
full-size establishments, ready for this season. 

Since the land at places like Miami Beach is limited, 
this has created a rather curious situation: smaller hotels 
are being torn down to make room for bigger ones. The 
result is that a 10-year-old small hotel is often considered 
old enough for the wrecker 

January was hurt somewhat by cold weather. Neverthe- 
less, air travel was up 30°, and National Airlines reported 
an all-time record. The season gets into full sw'nz in 
February, but it is too early to tell what it will bring this 
year. But certainly competition will be tougher than ever, 
what with all the new units. 

The Bahamas tend to appeal to those who consider 
Florida “vulgar” and prefer the appeal of “old world 
charm.” There seem to be a growing number of such 
people. January 1955 brought 14% more tourists than the 
same month in 1954. The number who stayed 48 hours or 
more was up even more sharply—31%. The Bahamas have 
six major hotels, approximately the same number of 
smaller ones, and numerous guest houses, bungalows, etc. 
Newly built last year (1954) is the $7-million Emerald 
Beach Hotel, which was officially opened this season 
Though not nearly so heavily built as parts of Florida, the 
Bahemas are thus experiencing a boom of their own. Dur- 
ing the past five years, tourist travel to the Bahamas has 
shown a steady growth over a count of 32,018 in 1949 to 
109,605 in 1954 


THE BALMORAL: one of the newest 
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NON-FERROUS METALS 





FABULOUS PROSPECTOR 


Eccentric or genius publicity-shunning Thayer Linds- 
ley, 72, is one of the financial world’s great enigmas. 


Having built Ventures, Ltd. up from a shoestring into a 
$250-million mining empire, he now dreams of build- 


ing a new Pittsburgh 


Unurke Franklin Delano Roosevelt, 
his Harvard classmate and acquaint- 
ance (class of 03), Thayer Lindsley is 
almost unknown outside of the Ca- 
nadian mining country. He is not 
listed in Who’s Who. Even on Wall 
Street, where the doings of lesser 
magnates are matters of common gos- 
sip, a fairly typical 
“Thayer Lindsley? 
him.” 

Yet Lindsley’s mining career is 
more remarkable and noteworthy in 
its way than that of many another 
better-known figure among the cur- 
rent crop of business moguls. Linds- 
ley is a unique combination of old- 
fashioned Yankee shrewdness and 
amazing geological insight. With these 
business virtues he has parlayed $30,- 
000 into a personal fortune of at least 
$15-million. Even more important, 
through a holding company aptly 
named Ventures, Limited*, he con- 
trols a quarter billion dollars worth 
of mineral and metallurgical wealth. 


reaction 1s: 
Never heard of 


* Traded on the Toronto Stock Ex- 
change. Though he is a US. citizen and 
maintains a home and offices on Man- 
hattan’s Park Avenue, Lindsley’s major 
holdings are Canadian companies. 
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in the wilds of the Yukon. 


Through Ventures, Ltd., Lindsley 
has a firm grip on the world’s second 
largest nickel company, on one of 
Canada’s top gold mines and on up- 
wards of 50 other producing proper- 
ties. These range from a small Bev- 


THAYER LINDSLEY: 
the subway bored him 


15 


VENTURES’ GLOBAL EMPIRE 


erly, Mass. metallurgical process plant 
to a $20-million and cobalt 
project in Uganda. There is (see map) 
hardly a part of the earth outside of 
the Iron Curtain which has not been 


copper 


visited by Lindsley’s prospectors 
Hard-Won Anonymity. As if 
were 


this 
Lindsley at 72, 
hard at work on a 
$700-million 
that involves nothing less 


not enougn 
is currently 
breath-taking scheme 
than indus- 
trializing Canada’s sparsely-popu- 
lated Yukon. But the first 


news of the project reached the press, 


when 


editors were hard put to dig up even 
This 


accident 


a few lines on the man behind it 


anonymity has been no 


Neither is it 
for nefarious doings. The fact is that 
Thayer shy 
deliberately and consciously shuns the 
limelight 


a mere pose or a covet 


Lindsley is a man who 


Such seclusion by a leading man of 
business is almost unheard of 
age 


sider a good publi 


in an 


when many entrepreneurs con- 
relations man an 
indispensable tool of their trade. It 
difficult for 


investors to get a definitive picture of 


also makes it extremely 
this man-behind-a-company 

Yet, among the handful of persons 
who do know 
there is no dearth of opinions about 
him—and they bewildering 
extremes. To bitterest 
Thayer Lindsiey is an honorable but 
somewhat 


this enigmatic man, 
run to 
his critics, 
irresponsible eccentric, 
clearly out of place in the economic 
world of the mid-20th Century. To 
Lindsley not 
quite fit such a black-and-white con- 


be sure, himself does 


demnation. His spare, almost ascetic 


frame harbors a still vigorous body 


and a mind capable of immensely 





bold and carefully detailed planning. 
To his faithful admirers, converse- 
ly, Lindsley is one of the last of a 
noble breed who operates by sheer 
knowledge, intuition and hard work 
a scheme of things in 
advertising has no place 
Mystic. Wherever the truth lies be- 
tween these two extremes, 
is clear 
tical 
vein 


which self- 


this much 
Lindsley has an almost mys- 
insight into the underground 
structures of metals deposits. 
This vision distinguishes him from the 
run-of-the-mill mine promoter as 
definitely as his gentle, cultivated 
Bostonian manner distinguishes him 
from a Hollywood prospector type. 
“He is,” New York mining engineer 
Robert Hoffman flatly states, “the 
greatest structural geologist in the 
world-—bar none.” 

Hoffman and his brother Arnold* 
have known and worked with Linds- 
ley for some 34 years. Mining and 
geology, they say, have been more 
than Lindsley’s livelihood: they have 
been his whole life. “His idea of a 
pleasant evening,” says another friend, 
“is to spread mining maps all over the 


floor and immerse 


himself in them 


Since he has no family, mining is his 
outside of 
church on Sunday.” 
Lindsley is no longer able to carry 
this passion as far as he once did. He 


no longer prospects for days on end 


only interest going to 


in difficult country with nothing to eat 
but an apple and some dry bread, as 
he once did, But his slowing-down 
has been only relative. Last month, 
after a difficult, week-long board-of- 
directors meeting, the septuagenarian 
took off on a long, tight-scheduled 
flight to survey his interests in Peru, 
a trip that would 
younger man 
Mystery. For all his seclusion, there 
is nothing “mysterious” about Linds- 
ley's origins. His New England-born 
father was an agent for the Canadian 
Pacific Railway in Yokohama. When 
Thayer was 15, the family settled in 
the Boston suburb of Milton, and in 
due course he entered Harvard. His 
first job, as a civil engineer with 
New York's BMT Subway System, 
bored him. So he left to go prospect- 
ing, later returned to study geology 
at Columbia University. By the time 
he was 40, Lindsley had wrested a 
$30,000 stake from a run-down iron 
mine in Oregon, and he headed into 
the minerals-rich wilds of Canada. 
With single-minded devotion and 
Yankee thrift, Lindsley threw him- 
self into prospecting. Before he was 
50, he controlled two of Canada’s most 


exhaust many a 


* In his book “Free Gold,” Arnold Hoff- 
man has given one of the few authentic 
accounts of Lindsley's early days and his 
prospecting activities. 


FPROBISHER IN UGANDA: 

ore in the ground 
fabulous mines: Falconbridge Nickel 
Sherritt Gordon 
Sherritt 


and He eventually 


sold Gordon rather than 
with minority stockhold- 
ers (whom he 


thought ov 


share power! 


characteristically 
er-interested in immediate 
profits), but his tight grip on Falcon- 


bridge remains to this day 


the foun- 
dation stone of his fortune 


had 


before 


Falconbridge been known for 


many years Lindsley came 
A. Edison had first 
explored it in 1901 while in search of 
nickel for his 
Nobody 


was a 


along Thomas 
new 

doubted 
mor od 


storage battery 
that Falconbridge 
property. But no one 
wanted to buck the near-monopoly of 
mighty Nickel, whose 
properties adjoined Falconbridge’s 
The were 
just too good for Lindsley to pass up 
Despite warnings from friends, he and 


International 


mining prospects there 


STEAMBOAT IN THE YUKON: 
is safer than money in the bank 
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his older brother Halstead bought the 
property for some $2.5-million. Other 
mining men asked just one, apparent- 
ly unanswerable, question: who would 
they find in North America to process 
their ores? They solved the problem 
by paying $380,000 for a 1,250-ton 
refinery at Kristiansand, Norway, and 
with it the rights to the Hybinette 
process. 

Internationalist: This venture is typ- 
ical of Lindsley’s willingness to tackle 
mines that others despaired of. It is 
also characteristic of his disregard for 
boundaries and oceans where a good 
mine is concerned. 

And, as a matter of fact, it turned 
out to be an extremely wise solution 
in the business sense. In Norway, 
Falconbridge got cheap hydro power 
and relatively low-cost labor. More- 
over, it was sitting on the front door 
of the rapidly-expanding European 
market for nickel. By 1933, the depres- 
sion notwithstanding, Falconbridge’s 
output was up to $3-million and ton- 
age was more than three times that of 
1929. Falconbridge had definitely ar- 
rived as a small but potent competitor 
for mighty International Nickel. 

After World War Il, Falconbridge 
broke into the U.S. nickel market. 
Washington, anxious to underwrite a 
second major source of the vital 
metal, helped out with loans and with 
contracts to buy large parts of Fal- 
conbridge’s growing output 

Last month the Falconbridge stock, 
carried on Venture’s books at $2- 
about $1 a share, was 
quoted at upwards of $50-million in 
Toronto 


million, or 


Underground. “Keep working,” said 
Thayer Lindsley in one of his rare 
published remarks, “keep working and 
the pre-Cambrian formation will re- 
ward you.” Though he was in his 50’s 
before Falconbridge really began to 
pay off, his prospecting days were far 
from over. With some of his Falcon- 
bridge profits Lindsley helped start 
Frobisher, Ltd., and began prowling 
the world for new ore deposits. By 
the end of 1953, Frobisher controlled 
at least 35 separate mining enter- 
prises. The pre-Cambrian structure 
has rewarded faithful Thayer Lindsley 
handsomely. 

One of the greatest rewards was 
Giant Yellowknife Gold Mines. Like 
many another of Lindsley’s proper- 
ties, “Giant,” which had first been 
staked out in 1935 on an arm of Great 
Slave Lake in Canada’s Northwest 
Territories, had been turned down by 
three great mining syndicates. Only 
Lindsley recognized its true possi- 
bilities. Within 10 years of his tak- 
ing over, “Giant” was one of Canada’s 
top five gold producers. Recently the 
shares representing Frobisher’s orig- 
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inal $907,000 investment were worth 
more than 10 times that amount on 
the American Stock Exchange. 

As time went on, Lindsley’s confi- 
dence expanded and his projects grew 
in scope. A few recent examples: 

@ Kilembe Copper Cobalt, Ltd., a 
$20-million mine in Uganda, Africa, 
financed jointly by Frobisher and the 
British Government. Though not yet 
operating, its sponsors hope Kilembe 
will produce 25 million pounds of cop- 
per and 1.5 million pounds of cobalt 
annually. 

® Williston Oil & Gas, an oil ex- 
ploration partnership with Federated 
Petroleums in the Williston basin and 
Saskatchewan. Frobisher’s share of 
the tab was between $7 and $8-mil- 
lion. 

® Société des Mines de Fer de 
Mauritanie (Miferma), a three-way 
deal between Frobisher, the British 
Iron & Steel Corporation and the 
French Government to develop high 
grade iron ore deposits on the western 
edge of the Sahara Desert in French 
Africa. 

e Consolidated Ranwick Uranium 
Mines, Ltd., a Ventures-owned proj- 
ect designed to put Lindsley know- 
how to work prospecting for this 
eagerly-sought metal. Ranwick is 
currently prospecting both in Can- 
ada and in the U. S. 

Plow Back. In the years since the 
war, Lindsley has carried his interest 
one natural step further into the field 
of metallurgy. Aside from Falcon- 
bridge’s nickel and copper, Lindsley 
companies now hold control of Fahr- 
alloy (high alloy castings), Metal 
Hydrides and Dominion Magnesium 

Through all this, Lindsley has never 
been content merely to put up the 
money while others did the prospect- 
ing. Only rarely has he let control 
of a Lindsley-developed mine 
through his long, artistic fingers 

Thus, despite the inevitable vicis- 
situdes of one-man control, the value 
behind each share of Ventures stock 
has continued to pile up. By last 
month Ventures’ direct holdings had 
a market value of well over $80- 
million—against a cost or book value 
of around $10-million. What is more, 
this sum represents barely one-third 
of the total value of the companies 
under Ventures’ ultimate control 

Dissension. Had Thayer Lindsley 
been an ordinary businessman, such 
a record might easily have won him 
a devoted following of stockholders. 
Then this story probably would have 
ended here on an optimistic note. But 
it has not worked that way. With the 
possible exception of Sewell Avery, 
few managements in recent years 
have come in for as much criticism 
from indignant stockholders as has 
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Thayer Lindsley’s control of Ventures 

The fact is that in the 
judgment of the securities 
high 


merciless 
markets, 
valuation is put on 
Lindsley’s apparent Midas-touch. Far 
from paying a premium for his man- 
agement 


no very 


investors have been actu- 
ally discounting it by anywhere from 
40 to 60%. Ventures, its portfolio 
packed with securities worth between 
$45 and $50 per share, was selling last 
month at less than 25. 

One of the more obvious reasons is 
Lindsley’s attitude toward dividends 
He just put much stock in 
them, preferring to throw profits from 
a successful mine into further explora- 
tion. “His philosophy,” said an aide, 
“is simple: there is only just so much 
ore in the world. Therefore, if you can 
get your hands on it and hold it long 
enough you can’t help but make 
money.” Says Lindsley in his soft- 
spoken but unmistakably stubborn 
manner: “We emphasize growth, not 
dividends.” While the market value 
of Ventures’ assets has doubled and 
redoubled, the 30c-a-share dividend 
has remained virtually unchanged 
since the Thirties 

Too Thin. In 


doesn't 


natural resources 
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Parent 
Company 


= other 
important 
subsidiaries — or 
subsidiaries 
of subsidiaries 








stocks, div 
evel 


idend yields have, how 
nevel been the prime consider - 
Amerada 

ample, has sold as high as 75 
its dividend 


Thus one 


ation Petroleum, for ex- 


times 


must look for deeper rea 


sons to understand why Lindsley does 


not see eye-to-eye with most inves 
Lid. stock- 


with tension 


tors and why Ventures, 
holder meetings 


and bitter 


seeth 
feeling. “Lindsley,” 
Wall Street 

knack for smelling out 
What he can't do is 


into 


says a 


prominent 


analyst, “has 


an uncanny 
good properties 
develop them money -makers 
Such critics brush aside the instance 
of Falconbridge Nickel, the undeni- 
able success of which they say can be 
attributed to the world-wide shortage 
of nickel 

One of their pet peeves is Metal 
Hydrides. That little (assets $2.1- 
million) firm was one of the first pro- 
ducers of pure metallic uranium for 
the first atomic bomb. It was also a 
leading pioneer in titanium, latest of 
the “wonder But in both 
firms soon overtook it 
and as of the end of 1953, the Ven- 
tures-controlled firm had still gener- 
ated no worthwhile profits (1953 net 


metals,” 
fields bigger 





$122,457) despite heavy research ex- 
penses 

The Williston Oil deal has also come 
in for much criticism. “Even a naive 
schoolboy would have known better,” 
said one indignant Wall Streeter, 
than to go into that the way Lindsley 
did. He had no business in oil in the 
first place.” Lindsley’s friends admit 
that the Williston venture produced 
little more than dry holes at the cost 
but they add 
is a wonderful virtue. If 
had paid off, then 
these same people would have been 
praising T. L.'s wisdom to the skies 

Philosophy. Williston, however, does 
not exhaust Wall Street's list of com- 
plaints against what it calls Lindsley’s 
“high-handedness,.” Said one broker: 
“Lindsley just gets his hands on these 
and forgets about them. He 
couldn't possibly develop all his prop- 
erties properly if he wanted to. Look 
less than $500,000 
the end of 1953-——and he’s 
globe, with a 
couple of metallurgical deals thrown 
in 


of millions of dollars 
“Hindsight 
the exploration 


mines 


at his balance sheet 
in cash at 


spread all over the 


Through all this, Lindsley patiently 
reiterates his philosophy: that the best 
possible investment is in plowing 
profits into more exploration, even if 
it takes any return. 
“Paper said he a 


years to see 
currencies,” few 
years ago, “will continue to depreci- 
ate in value, and your only protection 
is to have good ore in the ground.” 

His critics, however, suggest that 
Lindsley has personal reasons for not 
wishing to develop his 


faster the need for 


properties 
money might 


force him to take in more partners 
and weaken the iron grip he keeps on 
his holdings. “Ventures,” said a friend, 
“is a public company, but Lindsley 
runs it as though it were a small pri- 
vate outfit,” 


FALCONBRIDGCE SMELTER: 





A SHY MAN 


Monest, sensitive Thayer Linds- 
ley spends as much time trying 
to avoid publicity as most men 
spend trying to cultivate it. This 
is a story told by friends as an 
example of his self-effacing shy- 
ness 

Early in World War I, Linds- 
ley made his first plunge into 
public affairs: he inserted a page 
advertisement in the New York 
urging the President to 
lend 100 over-age destroyers to 
Britain, hard-pressed by the 
Nazi hordes 
made a member of the commit- 
tee formed to swing FDR to this 
point of view. At the meetings, 
Lindsley hardly 
nevertheless he 


Times 


As a reward he was 


said a word; 
along 
when the committee sent a dep- 
utation to the White House. His 
reception there amazed his fel- 


Brush- 


President 


went 


low committee members 
ing by the 
Roosevelt 


others, 
grasped Lindsley’s 
hand and greeted him warmly 
with a “How are you, Thayer?” 

Lindsley had never thought it 
worthwhile to tell the committee 
that he had FDR since 


their days in college togethe: 


known 











Network. To further strengthen his 
hold on his empire, Lindsley through 
the years has made liberal use of the 
holding company device. Sometimes 
the setup has been fairly simple, as, 
control of 
Yellowknife through Frobisher 
owns 29% 4 mil- 
lion outstanding shares; Ventures in 
turn directly owns 34.2% of Frobisher 
Other segments of the Ventures net- 


work are as involved as anything the 


Giant 


Fro- 


for example, his 


bisher of “Giant's” 


a passion for geology, a disregard of boundaries 
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Van Sweringens devised in the Twen- 
ties to control $2-billion worth of rail- 
roads with some $40-million in capi- 
tal. Take, for example, La Luz, a Ven- 
tures subsidiary. La Luz (69.8% 
owned by Ventures) operates a big 
gold mine in the jungles of Nicaragua. 
But Lindsley has also put La Luz’ 
spare cash to work for Ventures’ cor- 
porate aims: La Luz holds in its port- 
folio a block of 292,710 shares of Fro- 
bisher. Ventures’ big Hoyle Mining 
Co. subsidiary is even more involved 
Hoyle’s mines have been shut down 
for several years, but the 
owned 


company 
recently some 46 
different concerns, including an 8% 
slice of Metal Hydrides and control of 
the very promising Opemiska copper 
property in northwestern Quebec 
Unlike many earlier empire-build- 
ers, Lindsley has not woven his vast 
edifice merely out of bits of shoe- 
string. He would 
sound 15-20% 
properties as 


shares in 


probably 
chunk of such 
Falconbridge even if 
all his holding companies were dis- 
solved.* 
Lone Wolf. 
liant but 


own a 
solid 


Would 


erratic 


bril- 
have been 
more consistent if Lindsley had con- 
centrated his capital on a few prom- 
ising situations? 


Ventures’ 
record 


There are too many 
imponderables to give a fair answer 
But one thing is clear 
luctance to 
siders 


Lindsley’s re- 
share control with 
and his close-to-the-vest at- 
titude have made it almost impossible 
for him to raise money in Wall Street 
on favorable terms. So long as he 
could finance development of his 
properties out of profits, he obviously 
did not care. But last year, for the 
first time, there were signs that 
Lindsley wanted to make his peace 
with Wall Street. 

The cause of this apparent change 
of heart lay in what one associate has 
termed “the culmination of TL’s 
greatest dream.” Among Lindsley’s 
detractors it is referred to as “that 
crazy Yukon deal.” 

“Crazy” or not, Lindsley is press- 
ing a 20-year project for building a 
great network of metal-working in- 
dustries amidst the rugged lands and 
mining camps of Canada’s Yukon. He 
plans nothing less than backing up 
the upper watershed of the Yukon 
River into a giant, man-made lake 
nearly 200-feet deep. This water will 
then be through tunnels 
toward the Pacific to run giant hydro- 


out- 


dropped 


* Wall Streeters guess that Lindsley 
owns about 30% of Ventures’ 1,787,416 
shares, has voting rights to more than 
50%. By way of contrast, it has been es- 
timated that the Van Sweringens in the 
Twenties did not actually own more than 
one percent of Chesapeake & Ohio, and 
even smaller shares of some of the other 
roads they controlled 
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electric generators on the tidelands. 
Lindsley talks of a potential 4.5 mil- 
lion horsepower—equal to 25% of 
Canada’s present hydro capacity. Esti- 
mated cost: $700-million, $270-mil- 
lion of which would be needed in the 
first seven years alone. 

Wild Dream? “This area,” said Linds- 
ley in his 1953 report to stockholders, 
“will become a metallurgical and 
electro-chemical center for the refine- 
ment of ores from many parts of the 
world.” The reason: cheap electric 
power, in this case, is estimated to 
cost as little as 1/10th of a cent per 
kwh to generate. 

If, as his critics like to claim, the 
Yukon hydro project is a wild dream, 
Thayer Lindsley is not alone in his 
delusion. To the south at Kitimat, 
Alcan has already poured $275-mil- 
lion into the first stages of a huge 
aluminum project. Like Lindsley, Al- 
can was attracted by the cheap power 
available in that rugged terrain. 
Furthermore, Lindsley had won the 
right to proceed only after edging 
out the mighty Aluminum Company 
of America: Alcoa had wanted the 
Yukon water to power a proposed 
$400-million aluminum smelting de- 
velopment in neighboring Alaska. 


on. 


To this project, moreover, Lindsley 
brings a half century’s intimate 
knowledge of the Canadian wilds 
and considerable metallurgical know- 
how. Yet, ask the skeptics, where will 
he get all that money? At one point 
last year Lindsley had interested the 
$432-million Reynolds Metals Com- 
pany in putting up part of the cash in 
return for 30% of the power. Presi- 
dent Richard 8S. Reynolds, Jr. sent 
a team to look over the ground. Their 
verdict: too costly in terms of capital 
outlay. As of last month, Lindsley 
apparently had found no additional 
well-heeled prospects. “This time,” 
exulted one hostile Wall Streeter, “it 
looks as though Lindsley is in over 
his head.” Others, who had seen him 
in tight spots before, were not so 
certein 

Gesture. In this situation, Lindsley 
has made a number of un-Lindsley- 
like gestures. In March he hired a 
stockholders’ relations 
firm though this 
soon bogged down, he followed it up 
He cut 
Ventures’ board of directors from 16 
members to eight. He also brought 
in four outside directors, the first non- 
officials to 


counselling 


and, arrangement 


with an even stronger move 


company serve on the 


BARRELING ALONG 


Not too well known to investors, Ohio Oil has built up one 
of the most enviable crude positions in the industry. Now 
it is looking for more shareholders to share its prosperity. 


Two months ago, medium-sized 
($313.3-million assets) Ohio Oil Co 
abandoned operations on “the world’s 
deepest” oil well near Bakersfield, 
California. Ohio's drills had gone 
down more than four miles into the 
earth. It had spent three years and 
$2.3-million on the well. But it had 
all gone down a dry hole. Undaunted, 
Ohio’s President James C. Donnell I, 
45, wrote it off against the normal 
risks of the oil business, put his crews 
to drilling elsewhere. But if Ohio's 
roustabouts had not hit paydirt, its 
stockholders had. Last month Ohio's 
board of directors recommended that 
Ohio’s 32,937 stockholders increase 
the authorized common stock from 
7,000,000 to 20,000,000 shares, split 
presently outstanding common two for 
one.” Commented President Donnell: 
“The proposed change will result in 
wider distribution and greater mar- 
ketability of the stock.” 


*Other split candidates according to 
rumor in Wall Street: Jersey Standard, 
Honolulu, Amerada, Continental 
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OHIO'S OIL- 


its estimated barrels of domestic 
reserves per common share easily 
top those of its crude- 

excess competitors 
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board in many years. This last move 
came on top of another development 
which gave the shake-up added sig- 
nificance: in November Lindsley had 
sold on Wall Street some $7.5-million 
in 419% part of which 
was earmarked to defray the first 
$2.5-million outlay on the Yukon 
project 
Had the 


schemes, 


debentures, 


sheer bulk of his latest 
Wall Streeters wondered, 
forced Lindsley to share some of his 
absolute powers? Or had he merely 
made a couple of grudging gestures in 
a difficult situation? Probably only 
Lindsley himself answer this, 
and Lindsley was not talking. 

“Don't judge Thayer Lindsley,” 


a close associate, “by 


can 


says 
any ordinary 
standards. They just don’t fit. Some- 
times you think you're dealing with 
a Hindu mystic; a few hours later he's 
acting every inch the practical, hard- 
headed Yankee.” 

Last month Ventures’ 6,500 minority 
stockholders 
the Williston 


were 


with a nervous eye on 


and Yukon projects, 
awaiting their an- 
They were hoping that 
in Lindsley had not at 
prevailed over the judgment of 


the shrewd businessman 


anxiously 
nual report 
the “mystic 


last 


Gold & Oil. Both actions were typi- 
cal of Ohio Oil. Although it is little 
known outside the Midwest 
Marathon” 
cons dered by 


where it 
markets gasoline, it is 
both Wall 
Street and the oil fields to have found 
a neat mixing 
They point to 1) Ohio's 
untiring search for oil 


many in 
perfect formula for 
gold and oil 
a search which 
has 1 


sulted in 2% barrels of crude 


production for each barrel used by 
its two refin 
debt 

Although Ohio is one of the oldest 
(68 years) crude-producing compa- 
nies in the U.S 
had to hunt aggressively for enough 
satisfy The hunt 


was doubly difficult because the num- 


and 2) to its funded 
which is exactly nothing 


ries 


in recent years it has 


crude to its thirst 
ber of big discoveries in the nation’s 
oil fields has steadily dwindled year 
by year. By spending $260-million in 
the postwar period, Donnell, who be- 
came president in 1948 after 16 years 
Ohio Oil 
In the 
geo- 
threefold, 

drilling 


newly -ac- 


in the company, launched 
on a@ giant expansion program 
expanded his 


process he has 


logical almost 
shifted 


from 


department 
Ohio's 


proven 


development 
acreage to 
Unlike many big- 
Donnell 
was able to expand without borrow- 


quired properties 
ger oil companies, however 
ing a nickel, also managed to boost his 
net working capital from $40.3-million 
$64 ] -million 


Stranger on the Street. 


to over! 


Despite its 





Joe Mutpy drove a beer truck. One 
afternoon, after a rough day, he 
walked into his “favorite tavern” 
(as they say), lifted a hefty foot 
on the rail and ordered a bottle of 
beer. The bartender reached into 
the ice chest and just as he was 
about to decap the cork, his cus- 
tomer interrupted 

“Hold it, Bub, gimme somethin’ 
else. I'm not drinking that slop.” 

“You should know, Joe, you work 
for the place that makes it,” replied 
the bartender as he looked around 
for audience approval of his humor 

These bits of conversation will 
never make Bartlett's Quotations, 
but they did lose Joe his job. It so 
happened his boss was seated at a 
nearby table and later fired him for 
making disparaging remarks about 
the company's product 

This is not an isolated instance 
of management wrath against a 
worker who dares bite the hand 
that feeds him. Indeed, manage- 
ment’s been going all out to spur 
the rank-and-filer to support the 
company product not only by 
word-of-mouth but with cold cash 

or credit 

A couple of weeks ago, for ex- 
ample, Kaiser-Willys executives 
held a pep rally and exhorted their 
employees to buy the cars they as- 
semble, This was closely followed 
by Chrysler which set up an elab- 
orate and liberal discount policy 
through which workers could pur- 
chase Chrysler cars. Discounts up 
to 18°) were set for employee pur- 
chases and even retired workers 
were included in the 
American 


incentive 
Motors has a_ similar 
buy - and - drive-the-car-you-make 
campaign 

The Kaiser, Chrysler and Amer- 
ican Motors approach is by no 
means a “hard sell” pressure pro- 
gram. It's good business and good 
employee relations. But there are 
exceptions 

Recently, a member of the brass 
of one auto outfit made a sur- 
vey of the company’s parking lot. 
He stomped inside and immediately 
called a meeting of all supervision. 
He was aghast, he said, at how 
many foremen and other echelons 
of management were driving cars 
of another make. And he handed 
down an ultimatum. Anyone who 
wanted to keep his job would have 
to trade in the competitor car and 
purchase one made on “home 
grounds,” as he put it 





r——LABOR RELATIONS 


“Don’t bite the hand. . .” 





Commented 
one foreman 
after the con- 
ference: “May- 
be if he took 
the time to find 
why we bought 
other cars. in- Lawrence Stessin 
stead of blowing his top, he’d learn 
a lot about what's wrong with his 
product, Sure I'll turn my car in 
because I want my job, but this is 
a heck of a way to run an auto 
company 

Management is not alone in such 
violations of the “free market.” 
Workers themselves often associate 
loyalty with financial support of a 
product. At Studebaker recently, 
a group of employees staged a 
wildcat walkout on the grounds 
that they did not want to work 
with some employees who bought 
competitive cars. The « ompany had 
no role in this at all. But in order 
to get the wildcatters back on the 
job, the non-Studebaker buyers 
were let go. The “outcasts” took 
their case to the National Labor 
Relations Board, and the Agency 
recently decided that neither the 
union nor the company could be 
held liable for the action of the 
strikers 

Unions, too, are not averse to 
putting the heat on members to 
support company or industry prod- 
ucts. The Hatters’ Union has sev- 
eral union contracts which contain 
clauses designed to penalize work- 
And if 


you're a salesman, don’t dare try 


ers who do not wear hats 


to sell even a box of paper clips to 
the Hatters’ Union without coming 
in with a chapeau. The same union 
is now organizing cadres of lady 
members to persuade women work- 
ers in the millinery business that it 
is not cricket to come to work 
without headgear over the hairdo 


The advertising business has long 
been a proponent or victim (de- 
pending on your point of view) of 
addiction to company product. Let 
an advertising agency get a ciga- 


rette account and immediately 
expected to change 
But ad alley has its inspir- 
ing moments, too. Some weeks ago, 
one of the agencies got in a ciga- 
rette account. The wiseacres who 
liked the brand they were smoking 
simply gathered up a few score 
packages of the sponsor's 
products and neatly slipped their 
preferred brands into the holders 


everyone's 
brands 


empty 








enviable flood of high-profit crude, 
Ohio Oil, unlike most of the brand- 
name petroleum group, is relatively 
unknown to investors. Last month, 
for instance, its common was selling 
on the Big Board for just ten times its 
estimated 1954 earnings; meanwhile 
such well-publicized giants as Stand- 
ard of Indiana, Shell and blue-chip 
Jersey Standard, commanded a price- 
earnings ratio ranging from 12 to 14. 
Donnell himself admits it is “prob- 
ably true” that Ohio is not as well 
known as it might be. The split, of 
course, should help. “A lower price,” 
notes Donnell, who.owns some 16,953 
shares himself, “should help in mak- 
ing the stock attractive to a larger 
number of investors.” 

Ohio has more barrels of domestic 
reserves per common share than even 
oil-rich Humble (see chart) But 
Donnell has not been content with 
domestic reserves He has also 
gone overseas, via a partnership with 
Amerada and Continental in the 
Conorada Corp. “We'd 
like to secure concessions in Vene- 
zuela,” says Donnell, “and they [the 
Government] have been talking about 
granting new concessions there in re- 
cent years.” 

Dollars & Drills. Ohio Oil also holds 
its own with the three other big 
crude-surplus operators in 


Petroleum 


pretax 
It manages to hold on 
to about 25.6c out of every sales dol- 
lar, a take second to Sunray’s fat 28.1c, 
but well ahead of Humble’s 20c and 
Continental's 14.1c (Continental's con- 
servative accounting actually under- 
states its profitability in periods of 
heavy drilling) 


profit margins 


Embarrassment of Riches. If there is 
one point on which Ohio is vulnerable, 
it is that possibly the Midwest 
producer has too much of a good 
thing. With the bulk of his earnings 
coming from crude production, Don- 
nell’s oil flow dropped 4% in the first 
nine months of last year (later figures 
are not yet available) when various 
producing states cut back on allow- 
ables. Consequently, Ohio Oil net 
dipped to an estimated $5.82 a share 
vs. $6.63 and $6 in the two previous 
years. “Most of us,” says Donnell, 
“were hit.” 

This year? “We're tied reasonably 
close to general business conditions,” 
says conservative, carefully-spoken 
Jim Donnell, “and everybody feels 
business has picked up since the last 
quarter of 1954.” Investors also seem 
definitely bullish on Ohio Oil's long- 
term future. “The thing to look at,” 
observes one Wall Streeter, “is not 
what Ohio did last year, or even this 
year, but what they're going to do in 
future years with those huge re- 
serves.” 
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COAL 





CONTINUOUS MINING MACHINE 


PICKUP AT THE PITS 


Most coal producers have been unable to stem the 
flow of red ink at the pitheads, One remarkable ex- 


ception is Glen 


ilden, which has successfully re- 


versed the trend, is boldly planning for prosperity. 


Every 1947 
consoled themselves with the thought 
that 
than they 
they 
gas and imported oil cut deeper and 


year since coalmen have 


things could hardly get worse 


already were. Every year 


were proved wrong, as natural 
deeper into coal’s traditional markets 
This left the coal companies with the 
choice of either closing their mines (as 
Coal 
done), diversifying along the lines of 
Koppers Co 


rupt, the fate of many a once-prosper- 


Lehigh and Navigation has 


or of slowly going bank- 


ous miner 

Last month the $87.9-million (total 
assets) Glen Alden Coal Co. demon- 
strated a fourth possibility. As the na- 
tion’s largest producer of anthracite 
which 
even harder hit than bituminous coal, 
Glen Alden lost some $4.9-million in 
1953. In 1952, the deficit had been 
$320,000. But in his preliminary earn- 
1954, Glen Alden’s 
President Francis Owen Case, 60, had 
a different story to tell stockholders. 
Case, Glen Alden 
showed an unaudited profit totaling 
$181,840 

This works out, it is true, to only 
lle a share, but it was just enough for 
the directors to declare a 10c dividend, 
the first since 1951. It also is more than 
many another coal company managed 
to earn last year. What is more, opera- 
1955 have 


coal, a commodity has been 


ings statement for 


Last year, said 


tions so far in remained 


profitable 
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Miracle in Mining. Since 
Wall Street has any 
hard coal 


hard time 


nobody in 
doubt that the 
industry is going through 
Glen Alden’'s 
omething of a 
All the more so because when 
cis Case left a 


showing 
seemed mira le 


Fran 


idency at 


neat 


vice-pre 
Anaconda Coppel! to 
Alden 
the company 8s 


those of 


take charge of 


Glen just over two years ago 
resembled 


Glen Alden’s 


had been vacant for 


lortunes 
i dying ember 
presidency more 
than a year: sales were only 6.7 time 
its inventories; anthracite demand was 
at a disastrous low 

had his life 


zinc and magnesium 
knew just what had to be done if Glen 


jut Case, who spent 


mining copper, 





GLEN ALDEN’S CASE: 


machines for money 
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Alden Vas to survive As 


since 


Case has 


observed, “The industry's major 


problem is one of cost, and perman- 


ent progress will depend on its ability 
to apply modern tools and techniques 


to the business of mining anthracite.”* 


Case had hardly settled himself in 
office when he launched a mine-mech 
anization program, oné result of which 


was to introduce the first continuous 


used in a deep 


Altogether he 


mining macnine evel 
anthracite 


} spent 
$450,000 on h 


modernization pro 


gram. Betore ong he had a second 
continuous mining machine at work 
in the pit ind doled out the rest of 
his precious funds for still more mod 
ern equit t 

Case al had some other tricks up 
his slee The ml producers have 
never beet e! iggressive in promot 
ing aut ati furnace equipment 
Case OK (ale Alden wa ell 
ing the ne ( neatel I a contract 
basis, a dé e | vhich Case man 


agea t 1d SK e S74900.000 to his com 
pan the e months of 
1954 Not onl vas the extra income 
weicome, Dut it promises a tuture bon 
u eact! itomatic furnace that Glen 
Alder ‘ rease the market fo! 
its ant cite coal that much more 
Slump & Steps Fa more drastic 
tep n eve vere needed to pull 
Glen Ald it of its hole, and Case is 
taking the rh pring he will cut 
pach productior iW ni mines to 
$500,000 tor a yeal mine vhich at 
full capacit can turn out more than 
5.000.000 tor a vear. Case believe 
that the inthracite industry sale 
eve yf it somewhere between 
15.000.000 17,009,000 tons in the 


next ye or two, He bent on keep 
(alt Alder traditional 20-24 
ot! the tot inthracite market, but he 
ants t ake ire that he will con 
tribute tn toward making it an 
in} ital ( 
In all likelihood a Case real 
tica the irket I anthracite 
is a ! 1 tue Vill continue to 
shrin} We expect howeve! to 
strength ou hare f the arket by 
iggre e selling and promotion By 
this spring, Jo of Glen Aldens op 
eratior have been converted to 
high duction (i« mechanized) 
mining The rest will be peedily con 
verted. Case now earmarking some 
$3 to $4 ion tor new equipment 
In an atmosphere of deteriorating 
fortunes, Case’s bold plans are dramat 
ic indeed. Wall Street has not failed 
to note them. By last month Glen 


Alden wa elling at its year’s high of 
14% up iron a iow ort 6% last fall 
°A iew hared by able 


who has 


George Love 
kept big, bituminous-producing 
Pittsburgh Consolidation Coal Co plump 
mechanization 


and profitable through 































































































































































































































































































































































































































































































AUTOS 


PACKARD’S PUSH 


In the 1955 auto race, the chips are down 
for the independents, but Packard's bet 


is on its 


Ever since the first Packard popped 
up on a street in Warren, Ohio in 
1900 (price: $1,250), the Packard Mo- 
tor Car Co. has been a bug on engi- 
neering. It was the first to replace the 
tiller handle steering wheel 
the first to throw in headlamps, shock 


absorbers 


with a 


and 
The 
list of Packard firsts covers everything 


from the “H 


shift to sun visors and glove compart- 


shatterproof glass 


bumpers as standard equipment 
movement selective gear 
ments 

Packard 
field 


to medium-priced cars 


For years dominated the 
1935 shifted 


In the post- 


luxury car then in 


war years, Packard left mad produc 
Three 
concentrated on its engineering inno- 
Meanwhile 
the man who owned one to tell all his 


Packard Last 


were not too 


tion races to the Big quietly 


vations it depended on 
about 
there 
men who owned one 
What 
Ford 


were tew 


friends year, 


howevel! many 
Motors and 
Chrysler, there 
buyers left over 


with General 


beating down 
unsold cat 
for the so-called independents to snag 
Though Packard doggedly held on to 
l4th place among all U.S. stock 
(behind DeSoto, but ahead of 
coln), its sales (68.231 in 1953) sim- 
mered down to 37,100. In 1954's first 
Packard sold 24,000 cars, 
$6-million 

In the 
Packard, the old independent, merged 
with Studebaker, an 


cars 


Lin- 


six months 
lost 


face of these body blows 


even older in- 


neu 


Torsion Bar suspension. 
dependent, and President James John 
Nance promised that things would be 
different in 1955, that Packard 
would be going after a sales goal of 

Last month, as 
Packard 


prospective cal 


alone 


100.000 


more and 


more began appearing on 
buyers 
reasons for Nance’s op- 
The Level. The new Packards 

245-h.p. medium-priced line 
of Clippers lux- 
have one 
Packard's 
Item the 


Ww indshield 


to the super-dupet 
urious 260-h.p. Caribbeans 
familiar thing in common 
resourceful 
first wi 
that 

ners the 


all is 


suspen 


engineering 
around wiper 
wipes around the cor- 
biggest innovation of 
Level 
Packard 


conven- 


<ard’'s new Torsion 
hear 
beats the 


tional coil and leaf spring suspensions 


which, to 
executives tell it 


all hollow 
that 


of other cars It is on Tor- 

Level Packard 

make its mark in 1955 
Far from re 


suspensions 


sion expects to 


volutionary, torsion bar 

used on 
Wash- 
offices are loaded with 
Simply stat- 
ed, Packard's spring steel bars con- 
nect the front and rear wheels. When 
the front bad 
bun p the bar torsion (or 
twists) 


and 


have been 


European cars for years, and 
ington patent 


torsion bar applications 


wheels travel over a 
exerts 
end 
level At its 
Packard 


photographed two shrouded autos, one 


pushing down the rear 
keeping the car 
recently 


proving grounds 


OVER THE BUMPS: 

While a shrouded mystery car with 
conventional suspension (above) 
lurches over vicious bumps, a Pack- 
ard with Torsion Bar suspension 
(below) negotiates them with barely 


a quiver 


a Packard, the other a 
high-priced car, going over the same 
rough bump. The bucked 
over the bump, its nose down, its tail 
up; the Packard glided over the bump 
effortlessly cut) In Life, the 
graphically driven 
goldfish 


competitive 


rival Cal 


(see 
home 
Packard 


fender lost neither water nor goldfish 


point was 


when a bowl on a 
during a blowout 

Last 
predicted to Forses 


Nance 
“The immediate 
the Torsion Bar suspen- 
2,000 Packard dealers 

They see it as the 


month President rosily 


eaction to 
sion from the 
is tremendous 


most bringing 


them a higher share of the 1955 mar- 


important factor in 
ket, perhaps as high as 2 per cent, o1 
twice Packard's share last year 
With the Torsion Bar system, we feel 
that Packard has moved in advance of 
the next major trend in automobile 
development 
fort.” 
Meanwhile 


other automakers had hurriedly gone 


greater safety and com- 
the word was out that 


back to their drawing boards to re- 
their 1956 
version 
Bar suspension in at 


models to 
of Torsion 


design some of 
allow for some 
least one model 


Studebaker- 
Packard's Nance believes everybody 


in each line next year 


and his brother will soon be asking 


the man who owns one 


PRESIDENT NANCE: 


a smoother ride ahead? 


Forbes 





RETAILING 





WESTERN EXPANSION 


Paul Connor, President of Western 


futo Supply Co., 


plans to spread his merchandising chain nationwide. 
Oddly enough, he hopes to do it by buying 140 West 
Coast stores from one of Western's biggest stockholders. 


Despite its Western 
middling-big, Kansas 
(1954 sales: $162- 
has never had a store west of 
the Rockies. Half of its gross has come 
Irom 


name, Auto 
Supply Co., a 
City merchandiser 
million) 
selling auto accessories, sports 
equipment, appliances and hardware, 
through 282 retail stores in 30 states, 
the Midwest; the 
come from a wholesale division 

Last Western's President 
Paul Connor pushed plans to expand 
his merchandising chain across the 
U.S., also Hawaii, thus finally making 
the company Western in fact as well 
as in His proposal, which has 
been approved by directors 
of both companies and will be put to 
stockholders for approval March 15 
to spend about $10-million for 140 
West Coast stores now owned by Min- 
Gamble-Skogmo, Inc To 
handle the deal, Connor will ask his 
stockholders to up Western's 
indebtedness 


mostly in rest has 


month, 


name 
al I eady 


neapolis’ 


funded 
$5-million, to 
$15.5-million, authorize 100,000 shares 
of $50 par preferred stock, 50,000 of 
which will be issued 
after approval is obtained 
Full Circle. The proposed deal has 
some odd twists. After Western Auto 
Supply was incorporated in Missouri 


some 


immediately 


in 1914 one of 


the founders, also established a Cali- 


George Pepperdine 


fornia company of the same name. In 
1939 Gamble-Skogmo this 
West Coast outfit, merged with it in 
1946. Western Auto Supply Co. of 
Kansas City has never had any 
est in the California corporation, but 
it did that 
concern not to Arizona, 


Montana, 


bought 


inter- 


have an agreement with 
operate in 
California, Colorado, Idaho 
Nevada, New Mexico, Oregon, Utah, 
Washington Wyoming. In turn, 
the California Western Auto Supply 


Co. agreed to confine its activities to 


and 


those states 

In the deal 
with one of his biggest 
stockholders. President Bert Gamble’s 


Gamble-Skogmo owns about 20 of 


Connor will be working 


company 8 


Western's 751,368 common shares, net- 
ting the Minneapolis firm nearly 
$540,000 in dividends. The deal should 
$30-million to Western's 


annual 


add another 
growing 
tripled since 


sales, which have 
1945 under Connor's ag- 
gressive management 
Western's net 

story It 


with sales 


however, is 

kept pace 
between 1945 and 1953 rose 
only from $2.7-million to $4.5-million 
Net per share in 1954 is estimated at 


income 


another has not 


ONE LINK IN THE CHAIN (KANSAS CITY, KANSAS): 


March 1, 1955 


140 more were on the way 


WESTERN 


nou 


1UTO'S CONNOR: 


western im fact, a8 mm name 


$5 compared vith 
On the Big Board last month 
ever, Western 


around 


$6.05 in 1953 
how 
Auto wa ling at 
1954 high 
ielding abo yn its $3 divi 


inder it 
ana 
dend rate 

Stable Element 
on om olen of 
chandi 


expand : wlate St« 


Connor, however 


tability in hi 
steadily 
re Plan” be 
vhich Western 
huge whole e division distribute 
2.926 independently 

tore As a result 


erchandise | 


rations the 


gun in 193 ougn 


mercnar 
owned “A 
Western Auto n 


ed by indeper 


promot 
dent merchants in man 
communiti vhich are too 


the compa 


operate tore 


mall for 
ompetitor to 

One of the 
most at { If ire of this opera 
tion | 


by mai 


men. Thu WwW ! \ pply Co 


come in 
ale 
Is en 
other 
lowe ) 
on Conno 
more I 
S00n a 
The ‘ 


able d Conn 


West 


Gamble 
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The Elusive WHY In Market Research 


Guest columnist Gerhart D. Wiebe, 


Ph.D 


is a weg to Forses Re- 


searcu Inc. and the Joint Council of Psychologists in New York State. A 


prominent member of the American repmoogions Association and a 


practical researcher for CBS-Radio, Dr. Wieb« 


expert in motivation research 


Tue flights into hopeless irrational- 
ity that characterize the behavior 
of some women provide their male 
acquaintances with hours of ab- 
sorbing conver- 
sational mate- 
rial. For exam- 
ple, the public 
spirited matron 
who had un- 
dertaken about 
14 hours worth 
of work to be 
done between 
G. DD. Wihebe nine and five 
She just dropped everything at 10 
Went out and bought “a little black 
hat with a feather.” She resumed 
work at 11:30, and with the aid of 
the feather which would have dis- 
tracted any ordinary mortal, she 
finished her work—on time. And 
then there was the secretary who 
couldn't understand when her boss 
explained that he bought the sports 
car because of its economy of op- 
eration. Odd people-—-women 
But I started out to talk about 
business, not women, so let's talk 
about business. The substance of 
irrationality is one of the most 
challenging phases of modern mar- 
keting. Irrational behavior is be- 
havior that is not understood. It 
isn't really irrational. It is “other- 
rational.” I drove a friend to the 
station by a circuitous route. Since 
we had little spare time, my be- 
havior seemed irrational to him 
But he didn't know that Lucy, the 
hurricane, had laid a maple across 
the regular route. Once he knew 
why I acted as I did, my irrational 
rational. “Why” 
research is beginning to play a 
substantial role in moving mer- 
This kind of research has 
come to be known as motivational 
research. Handled with care, it is 


behavior bec ame 


chandise 


a promising addition to the know- 
how of selling 

The motivational researcher at- 
tempts to discover why customers 
or potential customers act as they 
do with regard to a_ particula: 
product or service. He attempts to 
coax out the reasons behind the 
apparent irrationality of behavior 
in the market-place. His special 
contribution is gathering kinds of 
information that can not be gotten 


is widely recognized as an 
Mar k Coyle 
Forses Researcu Inc 


General Manager 


nary market research tech- 
For ex 
lent had 


a hot item. It had done well at 


ample 


what appeared to 


first in several test markets, but 
had then gone into an early slump 
product was bought, used 

but seldom bought a second 
Special techniques coaxed 
ason that traditional tech 
would probably have failed 
lack of snob appeal. Al- 

1 the item was functional, the 
afraid of what their 
friends would think. Many 


of tne 


peopie were 
owners 
item had more recently 
bought competing items which cost 
more vere found to be less con 
venient, and were considered by 
the purchasers to be no more at- 
but they were perceived 
nz more class 
are reluctant to admit 
factors play a large part 
of their purchases. Some 
people who are quite sensitive to 
snob appeal are only vaguely 
aware that it plays any part in 
thei: lives Special 


er, can draw out such infor- 


techniques 


and do it with no discom- 
to the respondent 
A second example: A 


name was found to have a deep- 


brand 


seated association with a complete- 
ly unrelated item that had unfor- 
tunate 


to the 


connotations when applied 
product being studied. (As 
if the brand name of a carving 
knife reminded people of the word 
) Although didn't 
Z why, a majority of them 
buted the 
this ul 


with the unfortunate brand name 


people 


characteristics of 


elated item to the product 


Tracing out the sense in appar- 
ently irrational consumer behavior 
is an exciting new researc h devel- 
opment. It can be put to work in 
many when ordinarily 
sound advertising and sales proce- 
don't pay off 
Like many new developments, it 


instances 
dures s 


has been used occasionally with 
more enthusiasm than sense, and 
the results have been disappoint- 
ing. But when employed with care, 
and combined with sound tradi- 
tional business know-how, motiva- 
tional research often produces a 
rich yield 








COMMUNICATIONS 





FOR WHOM THE BELL TOLLS 


Atmost since the day Alexande: 
Graham Bell put through the first 
telephone call, the emblem of the 
American Telephone and Telegraph 
Co. has been a blue bell. In the years 
since, the Bell System’s service mark 
has become almost as familiar to 
Americans as the Liberty Bell itself 

Although the Bell System has been 
using its symbol ever since 1889, it 
had never registered it: until 1946, the 
Patent Office had no provision for 


protecting such 


“service marks.” 


When AT&T finally did get around to 
registering its symbol in 1953, it dis- 
covered that a telephone 


answering 


service had already registered a sim- 
ilar emblem. In order to protect its 
claim, AT&T paid the 
service $18,000 

But last month Bell's bell again was 
in jeopardy. A Patent Office exam- 
iner discovered that The Bell System's 
application conflicted with two othe: 
applications filed by Bell Sound 
Systems, In of Columbus, Ohio 
Until a court decides some time next 


year, no one will know for whom the 


bell tolls 


answering 


WALL STREET 





MOTORS ON MARGIN 


Micury ($2,722.3-million assets) El 
du Pont de Nemours and Co., the na- 
tion’s top chemical producer, pond- 
ered long and hard last month before 
deciding to exercise its rights (one new 
share for every 20 held) to 1,000,000 
shares of General Motors’ 
$2325-million common stock issue 
(Forses, Feb. 1). Many a small in- 
vestor, on the other hand, armed with 
a stub of pencil and a copy of the 
Securities Exchange Act of 1933 
found he could take advantage of the 
offer without spending a penny 

The open door was Regulation “U” 
of the Securities Act, which provides 
that a lender may extend credit up to 


massive 


Forbes 





75° of the market value of the new 
issue if the buyer is exercising his 
rights to a stock within 90 days of is- 
suance. Since GM common has been 
hovering around 100 on the Big Board, 
an astute investor borrowing 75% of 
its price would receive almost the full 
purchase cost of the new issue. He 
would thus be able to pick up his 
stock on virtually 100% 

Digging further into Regulation 
U,” the canny investor found only 
one minor obstacle to his buying on 
100% margin. If he picked any one of 
the 330 investment houses handling 
the giant issue, he would be unable 
even the standard 60% 
margin allowed by the Government 
Under the law, participating firms 
cannot sell the stock on margin during 
the 30-day sale period (up to March 
7), must refer margin-minded buyers 
to a bank or another broker. 


margin.* 


to receive 


*A fact many Wall Streeters believe 
explains the unusual 20-to-1 spread GM 
set on the flotation. 


FINANCE 


BRITISH BOODLE 


Back in 1940, during the bleakest days 
of the Battle of Britain, the Churchill 
Government needed collateral to 
pledge against a $425-million loan 
from the U.S.’s Reconstruction Fi- 
nance Corp. To raise this collateral, it 
hit upon the expedient of vesting all 


American securities held by its sub- 


. it's amazing—runs on electricity! 


SMOKE Fish, Fowl, 
All Meats AT HOME! 


little scout a 


om. 


smoke house 


Only Tt) } 


Enjoy the mouth- ~watering goodness of 
hickory “hot smoked” fish, game, hams, 
turkeys, all meats! New smoker flavors 
in 2-4 hours, cooks and cures in 8-16— duty 
SMOKES 20 LBS. MEAT FOR 25¢! Galvanized Steet 
When rack is lowered, hot electric ele- * Measures 12° : 
ment contacts, ignites pan of hickory 12°12 wr 
dust. Holds even temp. can't flare-up 10s (appron ) 
Leave UNTENDED. Operate in garage, | * ®uns on tq 110 
hreplace—smoke stays smside unit. Large Volt, 50-60 cycie 
supply hickory sawdust (widely sold), | AC Cur 

recipes, included. Order now —today! | + inci 3 Racks Meat 


DEALERS, HELP US FILL HUGE DEMAND! Orp Pan 


TRY FREE 10 DAYS! If wot convinced i's worth 
) times price, return im 10 days for prompt refund! 
ORDERS SHIPPED SAME DAY RECEIVED. Incl. check or MO 











REVLAMD ELECTRIC CO., bet F035 rte tree 


$5 dep. req. on CO.D.'s. (Calif. res. add 1% wiles tax.) 
Leeeraame cnseeees Ss a Foe tam ten: 
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BRITAIN’S “RAB” BUTLER: 


ready to take some profits 


jects in the 
the RFC 
1951 
turned to 


United Kingdom. When 
loan was finally paid off in 
most of these securities were re- 
British 


howev er 


their owners. The 
held on to some, 
and last month, like 
well-heeled 


the Excheque1 


Treasury 
many anothe: 
Chancellor of 
Butler prepared 


investor 
“Rab” 
to do a little profit taking, announced 
he would sell $15-million 
U.S. securities 

Actually this is only a fraction of 
the British holdings in nearly 50 U.S 
much Butler's 
portfolio is worth is difficult to say. In 
1951, however, the value of the British 
Treasury's 


worth of 


corporations. Just how 


dollar security 
was put at about $335-million 
added that he might make 
sales in the future 

If he it will mean still more 
good news for dealers on the London 
Stock Exchange, which the 
sales will be Because of cur- 
US 


commodity 


holdings 
Butler 


similar 


does So 


through 
routed 
rency 


restrictions, securities are 


a relatively scarce over- 
seas. As such they are eagerly 
after brokers get 
queries from customers so anxious to 
“buy American” that they 
pay a 3°) premium for that privilege 
Release of at least some of the 
ury’s holdings will make it 


meet this demand 


sought 


and British many 


willingly 


Treas- 


easier to 


Butler's holdings include such deep- 
dyed blue chips as Texas Gulf Sul- 

Atlantic Refining, Coca-Cola 
American Cyanamid. Most of 
have appreciated tre- 
mendously and should bring him in a 
sizable profit. In fact, the size of his 
“take home” profit, or that of any 
other Briton lucky enough to be simi- 
larly situated, should make confirmed 
Anglophiles out of many a US. in- 
vestor. For in Britain, a gain on a 
securities sale gets off free of taxes 


phur 
and 


these issues 








Your windows 
on the Park 


Facing the city’s only 
private park, your room or 
suite enjoys restful seclusion, 
though you are in the midst 
of all the glamorous midtown 
centers of art, business, the 
atrical, shopping and social 


life. Ask for Booklet ‘F” 


Charlies W. Schwefe!l, Owner.Mgr 


Gramercy Park 


Lexington Ave. at 21st St. 
NEW YORK, N.Y 





... located at the 


PROFIT CENTER 


of the West! 


ACCEPT THIS SERVICE 
Write for an individually pre 
pared copy of “Your PROPFTI 
PLAN for the Western market 


San jose Chamber of Commerce 
Dept. 2A, San Jose 14, California 


ova (nro Courty 


CALIFORNIA 


Decentralized, YES! isolated, NO! 








UNION CARBIDE 


AND CARBON CORPORATION 


UCC 


1954 Annual Report Summary* 











CONDENSED INCOME STATEMENT 
1954 1953 

Sales Sa hg stad $923.693.379  $1,.025,833,041 
Total Income Get ot tte 946,174,299 1,048,157,344 
Cost of Goods Sold, Selling, General, 

Administrative Expenses 668,418,442 733,528,658 
5,351,702 

1,517,083 
27,759,901 
24,976,459 
02,783,442 
Net Income per Share 3.10 3.5 


3 
Depreciation and Amortization pita 93,712,849 7 
] 


Interest on Promissory Notes r 11,913,750 

Net Income Before Federal Income Taxes and Renegotiation ; 172,129,258 2 
Provision for Federal Income Taxes and Renegotiation ; $2,549,987 ] 
Net Income 89,779,271 l 


) 
Dividends Paid. . . ' 2,381,985 72,235,535 
CONDENSED BALANCE SHEET 
Assets 


Total Current Assets $553.594.053 $510,399.17] 
Fixed Assets After Accumulated Depreciation and Amortization 675,518,610 658,392,229 
Investments in Affiliates and Foreign Subsidiaries 15,862,794 15,699,522 
Deferred Charges : },660,502 6,101,408 
Patents, Trade-Marks, and Goodwill! : l l 


$1.251.635.960 $1,190,592,331 
Liabilities ‘ ete iis or 
Total Current Liabilities : ie $156.946.120 $207.130,929 
2.70% Promissory Notes PP 120,000,000 130,000,000 
4.75% Promissory Notes deals 300,000,000 200,000,000 
Reserve for Contingencies Prep \ z 6,381,098 
( apital Stock 
28.3588.894 shares (28,.520.919 shares in 1953) 912.662.0211 210,173,350 
563,900 shares (631,875 shares in 1953) held by the 
Corporation as collateral under the Stock Pur- 
chase Plan for Employees 23,775,439 26,264,110 
28.952.794 shares : "= 2 6.437.460 ~~ 936.437.400 
Less present amount ot Agreements Pry 23.419.484 25.966.255 
215,017,976 210,471,205 
Earned Surplus tae ee 161,671,864 — 436,609,099 
$1,251,635,960 $1,190,592,331 








*Copies of the complete 1954 Annual Report of Union Carbide and 
Carbon Corporation will be furnished on request, Included with the 
report is an illustrated booklet that describes the ( orporauon’s products 

Alloys, Carbons, Gases, Chemicals, and Plastics—and how they 
are produced from nature’s raw materials. For copies of the report 
and booklet, please write to the Secretary, Union Carbide and 


Carbon Corporation, 30 East 42nd Street, New York 17, N. Y. 





UCC's Trade-marked Products include 
Baxeuere, Vinyurre, and Kaene Plastics « Dynel Textile Fibers « Pynorax Gas + Acheson Electrodes 
Evennavy Flashlights and Batteries +« Unton Carbide + Lianne Silicones + Paestone Anti-Freeze 
Synruertic Oncanic Curmicats + Execrnomer Alloys and Metals « Haynes Sretiire Alloys « 





* Lanne Oxygen 
* Nattonat Carbons 
Prest-O-Lire Acetylene 
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1949 19 1951 


THE FORBES INDEX 





1952 


Solid line is computed monthly, gives equal weight to five factors 


1. How much ore we prod 


dusadi 





ing? (FRB p 
2. How mony people are 


index) 


Seuseeal 





ployment) 


rhing? (BLS non-ag 


em- 


2. How intensively are we working? (BLS average weekly hours 


in manufacture) 


4. Are people spending or saving? (FRB department store sales) 
5. How much money is circulating? (FRB bank debits, 141 key 


centers) 


Factors 4 and 5 are adjusted for valve of the dollar (1947-49 = 


100), factors 1, 4 and 5 for seasonal variation 


Dotted line is an 8-day estimate based on tentative figures for five 


components, all of which are subject to later revision. * 


JFuMAM IS AS OK OD 


30 


25 





*Final figures for the five components (1947-49 = 100) 


Jan. (54) 
125.0 
109.4 
98.7 
102.9 
140.3 


Feb. 
124.0 
108.5 
99.2 
104.1 
145.0 


Production 
Employment 
Hours 

Sales 

Bank Debits 


Mar. April 
124.0 123.0 
108.2 110.1 
98.7 97.7 
102.1 105.7 
150.0 147.5 


May 
124.0 
109.6 
On,5 
103.6 
143.0 


Aug Oct 
124.0 126.0 
107.8 | it ) 
99.5 100.0 
1048.0 104.0 
144.5 ) iS.8 





THE MARKET OUTLOOK 





——by ELMER M. SHANKLAND* 


A look at “growth” industries 


Tue stock market gives signs that it 
will continue in a rather broad trad- 
ing range. We look for investment at- 
tention in the next few weeks to 
center alternately upon select groups 
and specialties, plus a growing num- 
ber of hitherto neglected stocks that 
have been going through a long period 
of quiet accumulation 

On balance, the longer-term price 
tendency is upward, Background fac- 
tors making for strength in the cur- 
rent market include: 1) the relatively 
modest supply of good quality stocks, 
2) the continued pressure from insti- 
tutional funds seeking suitable in- 
vestment in a market that no longer 
is cheap, 3) the deterrent to selling 
posed by the capital gains tax in the 
case of investors who now have siz- 


*Substituting for Mr. Sidney Lurie, 
whose column will resume in the next 
issue 
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able paper profits. 

Economic indi- 
very 
favorable. Business 
activity is gener- 
ally strong and 
the prospects for 
higher 


cators are 


corporate 

earnings and dividends are very good 
The strong trend toward stock splits is 
another market stimulant. By broad- 
ening the base of stockholder interest 
through lower-priced 
corporations 


shares, many 
putting their stock 
within the range of the small investors 

All in all, the current price level 
reflects more the belief of investors 
that the nation’s long-term economic 
progress will be very substantial, that 
the economy is moving into new and 
higher levels, rather than short-term 
considerations. 

It is this long-term aspect that is 


the 
values 


Important to 
Now that 


more fully 


average investor 


appear to appraise 
the dynamic changes that 
have already taken place, it may seem 
logical to expect stock prices to par 

allel the 
pattern of business. However, the de 

velopment of the factor 
in the last exerted a 
subtle change in investment attitutes 
The tangible has been displaced some 

what by the While the 
course of individual stock prices may 
from 


more closely intermediate 


“confidence’ 


two years has 


intangible 


time to time be 


influenced by 
near-term developments, a 


the 


already 


more im 
that 
within a period 
that 


the nature 


portant tactor 1s conviction 


the nation i 
of rapid 


technological change 


promises to alter radically 


of business and industry 


This 


word 


feeling is the 


example 


summed up in 
growth The classi 
of growth has been the chemical in 
dustry. Oils 


amples of 


and drugs are other ex- 


industries which are con 


More recently 


entered 


sidered growth areas 


other groups have 


charmed 


this 


circle electronics automa- 


tion, materials handling 





For the long-term investor, with a 
clear-cut investment objective, such 
“growth” areas warrant investigation 
as potentially fruitful sources for the 
placement of funds. Under current 
conditions there are several reasons 
for considering growth stocks in the 
typical portfolio, Such stocks provide 
better-than-average capital gain op- 
portunities 


The large plowback of earnings, a 
typical feature of growth stock oper- 
ations, helps build equity at a faster 
rate than usual. By plowing back 
earnings, depreciation and depletion 
at a faster rate than other concerns, 
the growth company is deferring its 
income until some future date. With 
income taxes at present high levels, 
the deferred income factor of growth 








ARTA) Javesemene Survey 


STEEL STOCKS 
at this stage of the market 


*TEPL stocks have advanced faster than the genera! market in the last three months, Behind 
the advance are earnings that weathered las years recession, and bright prospects 
Yor gains in 1955, 








Stee! profits held up in spite of the business downturn because of lapse of the excess profits 
tax, an industry-wide determination not to cut prices, and «a marked increase in efficiency result 
ing from huge capital expenditures in the postwar period. (Several companies spent more on 
new plant in 1947-55 than the current market value of their sock.) 


1955 prospects appear bright for see! yo sales and earnings. A number of dividend 
increases are projected by our analysts as the flow of cash to the companies increases 


But investors should not forget that steel is still a volatile capital goods industry. How much 
will steel companies be = Bom by slower automobile production, higher costs, possible srikes’ 
To what extent do current prices already discount the higher earnings and dividends in sight 
this year’ Over the longer term/ 


Every investor should see the new 64-page edition of Value Line Ratings & Reports 
which analyzes current and long-term trends in the key steel industry; gives « full 
page analysis of each company including advance estimates of earnings, dividends 
and normal prices for 1955 and the longer term; shows which stocks are sull 
underpriced and which are now overpriced 


Also See SUMMARY of Advices on all 700 Stocks 


This special |2-page Summary-ladex (a new feature of the enlarged and improved Valu« 
Line) brings you for each stock the aew Index of Growth and ladex of Stability, current yields 
on 1955 estimated dividends, long-term (1958-60) appreciation potentialities, specific current 
appraisal of each sock as (1) Especially Underpriced, (11) Underpriced, (III) Fairly Priced 
fe; Fully Priced, or (V) Overpriced 


SPECIAL: You are invited to receive as a bonus, at no extra charge 


under this Special introductory Offer, this 64-page issue covering Steel, Movie 
and Finance stocks. in addition you will receive in the next 4 weeks new reports 
on over 200 majer stocks and 14 industries to quide you to safer and more 
profitable investing in 1955. You will also see four weekly issues of the Sum- 
mary-index with current advice, yields, and future projections for all 654 regu- 
ler stocks ond more than 60 Special Situctions. Your bonus issue analyzes 
41 stocks, including: 

Allegheny -Ludium Colorado Fuel & iron 
ABC-Paramount Eastmon Kodek 
Armco Steel Household Finance 
Bethichem Steel intend Steel Poramount Pictures 
C.1.T. Financial Jones & Laughlin Stee! Republic Stee! 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of the Value Line Survey——-with Ratings & Reports on more than 
200 socks and 14 industries. It includes also « Special Situation Recommendation, Supervised 
Accoumt Report, 2 Fortnightly Commentaries, and 4 Weekly Supplements. (Annual subscription 
$120.) *New sebsoribers only 


Plus the Steel and Movie issue and the 
complete Summary-index at no extra charge. 


Leew's 
Netional Stee! 
Netione! Theotres 


Stenley Warner 

Twentieth Century-Fox 

U.S. Steel 

Wheeling Stee! 

Youngstown Sh. & Tube 
and 21 others 


Name 
Addr 4 


City Zone State 


The Valwe Line Survey ts wow wed by over 000 individual 
and institutional wbsoribers throughout the world, including 
bemhs, trust companies, insurance Companies 


Send $5 to Dept. FB-32 
VALUE LINE Investment Survey 
Published by ARNOLD BERNHARD & Co., Inc. 
THE VALUE LINE SURVEY BUILDING 
$ BAST 447TH STREET, NEW YorRK 17, N.Y. 


and wmmiversitios 





stocks is another advantage. More 
often than not the growth company is 
a blue chip, the stock most favored 
by institutional investors. Such stocks 
are bought for the long-pull, there- 
fore are not likely to be dumped dur- 
ing periods of economic adjustment 

Against such advantages must be 
weighed the disadvantages. Market 
prices sometimes overdiscount future 
events. The yield is usually lower on 
a growth stock than for other stock 
groups. And corporate growth does 
not always result in immediately 
higher earnings and dividends for in- 
vestors 

One of the more exciting fields of 
growth is automation. This is a rela- 
tively new word denoting both auto- 
matic operation and the process of 
making things automatic. It entails 
the use of specialty machinery, elec- 
trical equipment and electronics in 
mass production processes to boost 
efficiency, offset rising labor costs 
The trend toward the “automatic” fac- 
tory is now in full swing, with the 
automotive industry leading the way 

Essential to the automatic factory 
are two phases: data processing and 
factory controls. The former, perhaps, 
represents the greatest initial growth 
potential. Here International Business 
Machines and Remington Rand are 
two leaders. Others which stand to 
benefit materially include Burroughs 
and National Cash Register 

In the field of control instruments 
there are a number of outstanding 
firms: Beckman Instruments, Consoli- 
dated Engineering, Sperry, Cutler- 
Hammer, Minneapolis - Honeywell, 
Robertshaw-Fulton, Bendix Aviation 
Among the smaller companies: Servo- 
mechanisms, Allied Controls and East- 
ern /ndustries are interesting specu- 
lations 

Electronics is the backbone of auto- 
mation, and there are many elec- 
which will 
benefit from the development of auto- 
RCA, of course, blankets the 
field. Raytheon and Sprague Electric, 
as well as P. R. Mallory, are noted for 
research 


tronics manufacturers 


mation 


Smaller, more speculative, 
Audio Devices has a good product 
line 

In the field of specialized ma- 
chinery there are a number of inter- 
Such firms as 
American Machine & Foundry, Food 
Machinery & Chemical, Joy Manu- 
facturing and Link Belt have long 
been in the business of making labor- 
saving machinery. Cross and Foote- 
Burt specialize in multiple-operation 
machines. Snyder Tool & Engineering, 
in the specialized machine tool field, 
is another promising speculation 


esting companies 


The field of automation is so ex- 
tensive, that it is impossible to list all 
(CONTINUED ON PAGE 41) 


Forbes 











YES—WE FORTUNE-BUILD ON GROWTH— 
GREAT GROWTH OF LITTLE MONEY 


The experience of half a century has 
proved that knowing what to buy and 
when to buy and sell is the secret of 
quick fortune-building. It is far better 
to know the time to sell to the false 
optimists and the time to buy from the 
misguided pessimists than it is to be 
familiar with market theories. 

Years ot CONSPICUOUS SUCCESS for ‘ lients 
has built us pre-eminent recognition for 
our fortune-building growth discoveries 
That is why thousands of investors are 
reading our weekly “Stock Market Ap 
praisements” we formerly syndicated 
nationally on financial pages under the 
heading, “ROYSTONE SAYS.” 

Our newspaper followers found out 
that discovering and recommending funda 
mental growth values is the basic 
in fortune-building service. No 


factor 
wonder 
Wall Street is so anxious to keep in con 
tact with our recommendations. 
This demand from everywhere for our 
reliable guidance in selecting special 
growth values forced us to publish our 
comments in inexpensive weekly guid 
bulletins. Ww 
To buy and hold long-term growth 
situations before the public recognizes whe 
their potential values largely eliminates for 
the hazards of speculation. Now, thanks ture,” sent free 
to the made while evaluating calny Wane” oe 
fundamental psychological factors found 


ance 


nvestors, wrote 


discovery 


H. ROYSTONE for at 
INVESTMENT 


trom devoting many years building fortunes 

America Tomorrow l 
the most ltar-seeing economic 
to his personal clients with his 
Investors and 


an advancing market and be 
proht He has slight 
market psy 
eycles, He 


me lecting 


sure of a 
stock 
investment 
about 


knowledge of 
and the 


next to 


hology 

knows 
rt rowth 
realize the great 


nothing 
values He does not 
stocks that 
tagnation He does not 


how lew are 


number of 
are in a natural 
know impulsed by the 


special advantages we look lor im our 
growth tock 

Thinking 
that 


only 


eali tically we 
built 

through far-sighted 
through divers 


must agree 


fortune are from small funds 
specializing, not 
iheation. A few 
destroy the 


greatly 


i 
poor seer 


Funds 
clients 
bond that 
and sold to 
that 
many of the 


tions gains of years 


were increased when our 


bought a pre-reorganization 
doubled in price it seventy 
buy an oil stock at 
through twenty. We 
discoveries we are 
double current 

The only 
through 
That 


living 


seven went 
expect 
recommending will 


prices many times 


sure fortune-building is done 


fund enhancement research 


offaet the 


Fortune building requirements call 


uch 


alone will rising coat of 


least a filty per cent fund 


Inatead. the 


investors ate 


gain 
ANALYST 


each year majority of 


shrink 


fortune 


their cash values 
called 


each year ith no hope of 


guide ‘ 
building pair 


We are ree 


situation we have 


Traders ommending a special growth 


watched for many 





in the Roystone Heavy Industry formula, 
we follow the fundamentals that make for profits. Currently 
we anticipate a long bull market in natural commodity growth 
stocks. We are exploring the feld to uncover the that 
show the greatest fortune-building potentials 

Without such preparation for fortune-building, the 
investor never has a profit chance. Instead of building up a 
fortune in a few years, he sees his funds shrink. Unfortunately, 
investors and traders are equally victims of popular sentiment. 
They buy when they should sell and sell when they should buy 
To protect clients against these our 27 
Safety Rules for Investors and Traders 

Today, we realize we have reached a condition in our economy 
that many investments 
so have no growth futures, 


issues 


average 


errors, we developed 


puts too under shrinkage pressure and 
In order to 
clients from getting funds frozen in stocks having their 
records behind them, we select growth values im their 
Holding special situations, long-term growth possibilities inde 
pendent of adverse conditions, makes all the difference 


failure and fortune-building. 


We buy values, not the market averages protect 
excellent 


infancy 
between 


Naturally, knowing the long trend turning points is essential 
to the investor. Knowing a “bull market” from a “bear market” 
guarantee of security. At the end of the Korean War 
this almost the only service to see a market 
ahead. Waiting and watching for proht opportunities has 
built most of the large fortunes made in Wall Street. It would 
pages of hundreds of letters of 
gratitude from longstanding clients now in our hiles 


ie the one 


was long rising 


sue h 
require space to reprint the 

There are thousands of smaller investors, intelligently accumu 
lating fortunes, who welcome technical data and a diagnosis of 
our growth situations we recommend for substantial income and 
rapid growth. While we watch for opportunities like we now see 
in the offing, they need instruction to them 
dangers of ill-advised speculation 


GROWTH FIRST—THEN DIVIDENDS 


One of the most prevalent fallacies that distorts the judgment 
of the average investor is the idea he can buy the strong spots in 


protect from the 


months. It is selling near five dollars but 
we believe it soon will sell more than three hundred per cent higher 
and should pay at least 20% on current price 


of this fortune-building opportunity will be 


A complete analysis 
sent to yearly clients 
Our previous discovery recommended below two dollars quickly 
went to five dollars 


Read what the Press Service that 
syndicated his “Comments” said: 
“What ‘Roystone says is respected by the 
Street from the small speculator to the largest 
“One thing is certain: Roy 
With a truly remarkable record in earlier 
this service he has foreseen all the important 
“Followers all over America look ipon 
reliable long-term market diagnostician 
Wall Street technicians.” 
We earnestly believe 


Wall 
investment trusts 

stock market 
while writing for 


best in 


tone Know the 
years 
market changes 
Roystone as the most 


smong the many good 


there is a tremendous need for honest in 


vestment and business guidance. Such assistance « be derived 
only factually appraising tment 
in the light of politic al and social trend Without euch guidance 
there is small hope for the individual in his quest for 
there 


from future ‘ opportunities 


ure rules tor tortune building 


THE HUNDREDS OF LETTERS OF GRATITUDE AND PRAISE 

FROM OUR THOUSANDS OF HAPPY CLIENTS LIVING 

ALL OVER AMERICA AND THROUGHOUT THE WORLD 
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What About 
Aircraft Stocks? 


Do you own 
Douglas Aircraft 
Northrop Aircraft 
North Am. Aviation 
Gen, Dynamics Corp. 
Curtiss-Wright 
Lockheed Aircraft 
United Aircraft 
G. L. Martin Co. 

Bell Aircraft 

Grummen Aircraft 

Boeing Airplane 

Fairchild Engine & Airplane 
Republic Aviation 
McDonnell Aircraft 


Reports show which stocks in this strong 
group carry “Hold” ratings for long- 
term investment appreciation also 
461 stocks ranked in 46 Industries. Next 
3 weekly reports FREE 
Ask for reports F-147 
AMERICAN INVESTORS SERVICE 


Lerchmont 


INVESTMENT POINTERS 


—__.. by JOSEPH D. GOODMAN 


Many stocks still attractive 


Wutte brokers’ loans are not large, the 
Federal Board recently 
creased margin requirements to 60 per 
cent 


Reserve in- 
to prevent any undue tendency 
to speculate heavily in stocks, on bor- 
rowed money. I think this was a prop- 
er step to take, in view of the recent 
excited buying of stocks, and the wide 
fluctuations in some, as well as public 
buying of highly speculative stocks, 
such as iow-priced Canadian uranium 
stocks 

The 


financial center 


United States has become the 
of the world, and the 
outlook is for further developments in 
this 
stocks has been 


direction. Buying of our leading 
largely for American 
trusts, 
panies, trust funds, pension funds, in- 


stitutions of various kinds, For- 


investment insurance com- 


etc 
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A Guive To Profits Or ever expect to... 


IN LOW-PRICED 


by 


wWONTY Felt 


If you own an oil stock 


Don’t miss reading 
this book. 
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those of our five major crude oi] producing are« 
Kansas. In the last 5 yecrs, Canada has leaped 
important producers with crude oi] reserves ju 
billion barrels. Yet, only about 10 of pro 
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Yes opp 
even 
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eigners have also 
bought substan- 
tial amounts. 

Money rates will 
probably show a 
hardening tenden- 
y, but should not 
advance much unless something un- 
expected occurs. A large volume of 
business is ahead for 1955, and I think 
many stocks are still attractive, such 
as the following 

Alden’s is the third-largest mail 
order concern. Sales for the 1953 fiscal 
amounted to $92-million. Earn- 

Common 

stock capitalization is small, only 532,- 
000 shares. The current $1.20 dividend 
might be increased this year 
price, 20; 


year 


ings were $2.55 per share 


Present 
might advance to 25 


American Telephone yields 5% at 
180. This is a big re- 
turn for a stock of this quality (free 
of Penna. personal property tax). | 
predict that the stock will be split, 
maybe 4-for-1, within the next 12 
months. I think it is worth more than 
$200 

Blaw-Knox is becoming an impor- 
tant the 
field. Is also active in the 
actor line. The stock has been slowly 
advancing for some time, without fan- 
Now pays $1.20, plus extras 
Appears have 


its present price, 


factor in road-machinery 


atomic-re- 


7 
at, 


fare 


good 


to speculative 
prospects 
lines of are 
meeting with public approval. I think 
the company will do well, particularly 
with the Plymouth, which has met with 
much favorable comment. The stock 
is well liquidated, and the current $3 
dividend will probably 
this The stock has very good 
speculative prospects. Now around 69 
City Stores, recommended last sum- 
mer around 16, now 20; yields 7 
the $1.40 dividend, which appears safe 
Earnings for year ending January 31, 
1955 are expected to be about $2.30 
per Excellent outlook. An ap- 
preciation of 30° 
The risk is small 


Chrysler's new cars 


be increased 


yea! 


on 


share 


is possible this yea 


Continental 
of the 
Bread” 


Baking is the largest 
bakers: “Wonde1 
Cakes.” 
have increased steadily, amounting to 
$198-million 1953, when $3.96 pe 
share was earned. Dividend recently 
increased to $1.80, providing a yield 
of approximately 6° on present price 
of 31. A good growth stock. 
Philadelphia Electric is one of the 
leading utilities, in a growing section, 
with fine outlook. At its present price, 


commercial 


and “Hostess Sales 


in 
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38, the yield is 4%4% on the $1.80 
dividend. One of the best utilities, in 
my judgment. 

Philco is a leader in television, radio, 
electronics, etc. Now 37; paid $1.60 in 
recent years. I think earnings outlook 
is excellent; might exceed $3.50 per 
share this year. 

Pittsburgh Consolidation Coal is 
again recommended. Is the largest 
commercial producer of bituminous 
coal in the United States. Consider- 
able increase in demand likeiy for this 
year. Long-term debt has been almost 
eliminated; of the 2,150,000 shares of 
common stock, 35 per cent is owned 
by M. A. Hanna Co. Since 1945, com- 
pany’s cash items have increased from 
$19-million to $67-million a year ago; 
probably much larger now. This stock 
has solid merit; now around 71. The 
$3 dividend is likely to be increased. 

Reynolds Tobacco “B” yields nearly 
6% at its present price 42. Earnings 
have been rising. Increase in dividend 
to $2.80 possible this year; this would 
provide a yield of almost 7% on the 
present price. 

Sinclair, a leading oil company, did 
a gross business last year of over $1- 
billion. Earnings are estimated at 
around $6 per share, after heavy 
charges for depletion and deprecia- 
tion. Current dividend, $2.60, might 
be increase to $3. At its present price 
around 54, the yield would then be 
5.5%. I consider this stock a good 
purchase. 

Woolworth recently declared the 
usual 50c extra dividend, so that the 
stock yields 5% at its present price, 51 
It appears unusually attractive, 
cause, after 


be- 
allowing for the current 
market value of the company’s British 
and German stores, the American 
stock is selling for practically nothing. 
Sooner or later, this will probably be 
rectified by a rise in the price of the 
stock, perhaps to 65 or better 

Zenith is also prominent in televi- 
sion, radio, electronics. The company 
has substantial earning power on its 
small capital, 492,000 shares, averaging 
around $13 a share between 1950 
and 1953, inclusive. Working capital 
amounts to $50 a share. A stock-split 
is probable. Now 89; might advance 
to around 125. 


Advance release by air mail of this regu- 
lar article will be sent to interested read- 
ers on the day of its writing. Rates on 
request 
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OILS 


Standard Oil (N.J.) 


Our latest report on these world-wide oil 
appraises their market possibilities in the months 
ahead. It discusses finances and oil reserves, com- 
pares their price-earnings ratios with popular stocks 
in other fields. You'll find this comparison a help- 


Gulf - Secony-Vacuum ~ Standard Oil of Cal. 
Texas Co. * Royal Dutch 


“giants” 


ful guide to their growth potential. For a free copy, 
write or phone for Oil Report F-10. 
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MEMBERS NEW YORK, AMERICAN, TORONTO AND OTHER 
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36 WALL STREET, NEW YORK 5, N. Y. 
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$4.50 


FREE... ‘cox 


“NEW METHODS 
FOR PROFIT INTHE 
STOCK MARKET” 


by Gerfield A. Drew 


Noted Financial Advisor 


We've gone a long way since the hit or miss 
speculation of a generation ago. There have 
been sweeping changes in the behavior of the 
stock market-——and a store of knowledge and 
experience to meet them. Scientific stock mar 
ket analysis was understood by few until Drew 
brought together in one 365 page book all the 
technical knowledge, methods and studies de 
veloped by professionals for success in the 
modern stock market. This is a candid, crith 

authoritative work—expounds the limitations 
as well as the advantages of 25 specific stock 
market techniques. A practical guide to the 
most successful trading and investment meth 
ods developed by modern research 
terested in learnin 


No one in 
how profits are made in 
today’s stock market should be without this 
grea! financial work. You can have this 344.5) 
took FREE-with one month's trial of the 
Drew Market Action Analysis at $5 to cover all 
the Drew Studies with specific buying and sell 
ing recommendations for the next four weeks 
(regularly $85 a year) 


Attached is $5 to cover the latest edi- 
tion of “New Methods for Profit in 
the Stock Market” and all the Drew 
Reports for the next four weeks, 
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SOYBEANS! STOCKS! 
WHEAT! CORN! COTTON! 


THESE 5 GREAT, ACTIVE MAR- 
KETS could make YOU a FORTUNE 
in 1955! 

But DON'T trade BLINDLY! Make PROF 
ITS! NOT losses! Make yourself a NEST 
EGG—NOT a goose egg! 35 YEARS ox 
perience (since 1919) back EVERY market 
advice WE give! 


>» he 


ommodit ’ 
worth mar times ame int ye 
YOU for our grand letters 
they taught me in trading.’ 
Dee. 5 ‘Toss 

—_ ence t 


Woodside 
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Let’s get acqu ted, NOW! 
letters, o¢ 5 markets mentioned above 
WiYREAN rocK WHEAT, COTTON 
CORN letters mailed TWICE-A-WEEK 
d Friday s)-—aleo our latest list o 
7-above tocks that should Dot Re 
present price NLY $1.00 for EVERYTHID 
Use order ra below —-NOW! 
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MARKET ADVISORY BUREAU 


Dept. “ " P.O. Geox 2106, Atlanta |, Ga 
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TIMELY INVESTMENT FACTS! 
Get rid of your doubts about 
your investments, Check your 
program against Balson’s up- 
to-the-minute research Send 
for Babson's 195° 
Enve lope 


Investor's 
just off the press! 
Learn which stocks look best 
for income, profit and growth 


INFORMATION ON 70 STOCKS 


6 Stocks for INCOME 
6 Stocks for CAPITAL GAIN 
6 Stocks for GROWTH 
2 Low-Priced BARGAINS 
50 Stocks to SWITCH 
Sample $20,000 Babson 
Investment Portfolio 
@ 1955 Budget for Family income 
@ Confidential Babson Bulletin — 
discussing Stocks, Inflation and 
Depression 
PLAY SAFE — ORDER NOW! 
This Investor's Envelope is of- 
fered to acquaint you with the 
unbiased advice of the Coun- 
try’s oldest Investment Advisory 
Service advice that warned 
clients of the 1929 crash. Don't 
miss this valuable offer worth 
many times the $2.00 charge to 
cover cost of printing and mail- 
ing. Send for your Envelope 
loday ' 


SPECIAL BONUS for PROMPTNESS 
If you re ply atonce, you also get, 
without extra cost, a discussion 
of A URANIUM STOCK Ol 
ESTABLISHED COMPANY 
FOR SPECULATION 
MAIL $2 WITH THIS AD TODAY 
Write Dept, F-26 


BABSON’S REPORTS 


Wellestey Mills 82, Mass 
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DIVIDEND ON 
COMMON STOCK 


The Directors of Chrysier Corporation 
hove declared o dividend of seventy- 
five cents ($.75) per shore on the 

pstanding « stock, poyable 
March 12, 1955 to stockholders 
of record at the close of business 
Februory 21, 1955 


NICHOLAS KELLEY, Jr. 
Secretary 











‘MARKET COMMENT 


by LUCIEN O,. HOOPER 


Reprimanding a reader and outlining a policy 


Tus unsigned letter from a subscriber 
is exposed to the world only because 
it provides an opportunity to warn 
people against using this column for 
purposes it is not intended. It may 
be typical of an attitude a small min- 
ority of readers appears to be taking 
It gives the writer credit for knowl- 
edge and wisdom he certainly does 


| not possess, and perhaps unintention- 


ally infers that this column may in- 
fluence the price of specific stocks 

This is intended to be a serious col- 
umn on investing in common stocks 
It is interested in values, not prices 
It is not interested in helping in-and 
out traders speculate 

The letter which comes from 
Bridgeport, Conn., says in part In 
the February 1 issue of Forses, in 
your column, you recommended 
Pennsylvania Railroad stock: and I 
thought sure enough at long last 
Pennsylvania would get moving up 
as the other issues you have recom- 
mended in the past made spectacula: 
rises. However, so far it is only wish- 
ful hoping Other stocks at the 
least rumor are able to have a big 
run-up in price, but regardless of any 
favorable comment Pennsylvania 
seems unable to approach 30 Even 
your recommendation can't make it 
budge. Let's see if you can still make 
it happen.” The letter arrived at my 
desk February 15 with the stock sell 


ing at 25, against 24 when the item 


was first written 

Now, the sug- 
gestion to buy 
Pennsylvania 
Railroad stock was 
not a “tip” based 
on expectation of 
a sensational, 
quick rise—nor was the stock ex- 
pected to do any better than it has 
done The recommendation, the 
reasons for which were quite fully 
outlined, was an investment recom- 
mendation and intended for people 
who may be willing to hold the stock 
six months, a year, two years, 01 
longer 
based on an extended study and much 
field work, said that the stock had 
definite possibilities” of ‘“better- 


The paragraph, which was 


than-average price performance this 
year.” I still stick to this point of 
view. I did not “tip” the stock for a 
‘quick rise,” nor do I think it is the 
kind of stock that is likely to do hand- 
springs now or at any other time 

What I try to do in this column is 
to point out values, not to time price 
movements. If the price movement 
happens to coincide with a mention 
here, that is purely coincidental 
and sometimes even embarrassing, 
since it makes me look like a cheap 
tipster rather than a serious analyst 
of values. Over a longer (and some- 
times shorter) period, values usually 
do show up in prices 





INDUSTRIALS 
MONTHLY RANGE j 


Read Lett Scale 


280 


Wy P 
a try Hy 
260 i | is 
at 


150 


RAILROADS 


130 | ] 

} ; io ; 

} 110) rt ——7 
i mre Hh ; i" 

| 90 | =") 4 rh ' 

Pani! j j } E 


- ‘ = —— + 
TO Hantemcme oe me — 








1951 1952 1953 19541955 “OVEMBER DECEMBER JANUARY 


DOW-JONES AVERAGES 


DAILY RANGE 
Read Rught Scale 











FEBRUARY 








32 


Forbes 








Let it be said once and for all (1) 
that this column is not written to pick 
out “fast runners” for near-term 
profits, (2) that this column conscious- 
ly tries to avoid influencing prices 
over the near term, (3) that this col- 
umn will be successful from the writ- 
er’s point of view if it identifies a 
value even if that value is not re- 
flected in price, and (4) that no one 
should read this column and then 
breathlessly try to buy some stock 
mentioned here, thinking that the 
mention is likely to influence the 
price. I don’t want my readers to 
think that the moon is made of cheese 
and that I am the cheese cutter 

Speaking of values, I have previ- 
ously mentioned Bendix Aviation 
(112). Selling not far from ten times 
last year’s earnings, this stock would 
appear to be cheaper than most other 
“growth” stocks, than most other 
“electronic” issues, and than most 
other “research” company shares 
Last year Bendix spent about 13 cents 
of each dollar of sales on engineering, 
employing 7,900 people in its engi- 
neering departments. Such expendi- 
tures, especially if made in such a 
dynamic industry, hardly can help 
from paying off. Capitalization is 
reasonably small, and is all common 
stock 

Another value is Royal Dutch (72) 
which probably represents more as- 
sets and earnings per share of stock 
than Standard Oil of New Jersey, 
which sells around 115. Royal Dutch 
has as high a percentage of its assets 
in the Western Hemisphere as does 
Jersey It is earning about $20 a 
share on a “cash flow” basis against 
perhaps $15 or $16 a share for Jersey 
That does not mean that Royal Dutch 
necessarily will behave in the market 
better than Jersey. Jersey has a pop- 
ularity and an “acceptance” which 
Royal Dutch, to some extent, lacks 

In the same vein, Philips Lamp of 
Holland (45) looks cheaper on the 
basis of earnings, assets, dividend and 
growth than General Electric or West- 
inghouse; but the stock may not be- 
have as well as the other two. Gen- 
eral Electric recently advanced 5 
points ($5 a share on 86,537,781 shares 
is $432,688,905) on the announcement 
that the company had manufactured 
a real diamond in the laboratory. At 
that time the whole capitalization of 
DeBeers Consolidated Mines (the big 
South African diamond company) was 
selling in the market for only $307,- 
600,000. It is important to keep things 
in perspective 

I suspect that Kaiser Aluminum 
(69) may be cheaper than some of the 
other aluminum shares. It is believed 
that the company will earn $6 a share 
in the year to end May 31, and that 
it should do even better in the follow- 


March 1, 1955 





more than t 


Adams Express Co 
Affiliated Fund 
Boston Fund, Inc 
Consol Inv Trust 
Dividend Shares 
Eaton & Howard 
Fidelity Fund 
Fundamental Inv 
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Gen Amer Invest 
Incorporated Inv 
Investors Mutual 
Keystone S-2 
Lehman Corp 
Loomis-Sayles 
Maas Inv Gro 
Mass Investors 
National Inv 


Haw Good Are 
MUTUAL FUNDS? 


Which Show Best Records for 1954? 
3 Issues Advised for Purchase 


H™ 25 leading Mutual Funds and Investment Trusts have 
performed over the 5-year bull market is shown in a 
new study by UNITED Service. Some have gained 409%-50% 
i general market; others have made a relatively 
poor showing. This revealing study will help you to rate the 
management ability of the following investment companies: 


Nat Securities St 
Geo Putnam Fund 
Scudder Stevens 
Selected Amer 
State St Inv Corp 
Tri-Continental 
US & Foreign 
Wellington Fund 


Every holder or prospective buyer of Investment Company 
shares should have this timely Report. Our Staff selects three 
issues as most attractive for current purchase. 

Send only $1 for your copy of this valuable Report, and receive without 


extra charge the next four issues of the weekly UNITED Investment 
Reports. (This offer open to new readers only. ) 


-——-— FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 -——— 
| BY AIRMAIL $1.25 eM-41 


State 


BUSINESS SERVICE 


BOSTON 16, MASS 


Serving more business men and investors than any ether advisory service 








SAVE ON TAXES! 


Uninformed investors think the only haven they 
have is low-yield, tax-exempt bonds 


LET THE OLD MASTER HELP YOU! 


This excellent medium-priced stock can be 
bought in such a way that you will obtain 
as high as one ° 

PREE FROM ORDINARY 
71% YIELD INCOME TAXES! 
Company has millions in idle cash that will 
be put to work to produce MORE income for 
you-—that is not all—we expect this stock to 
sell higher 
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NEW LOW-PRICED 
STOCK GUIDE 


101 N.Y. S$. E. Common Stocks 
Recently Selling Below $11 a Share 


Because fortunes have been made in very low-priced stocks, many 
investors get a hunch that here’s where the big opportunities 
lie, especially for those with small amounts to invest. Before 
buying any of these bargain-basement stocks we suggest you read 
FINANCIAL WORLD’s Survey of all common stocks listed or 
traded on New York Stock Exchange recently selling BELOW $11 
a share. Which of these issues possess real earning power—which 
appear attractive now? Our frank, revealing COMMENT on each 
situation makes this LOW-PRICED STOCK GUIDE extremely use- 
ful to investors interested in buying low-priced stocks, also to 
investors holding any of these stocks, bought perhaps at higher 
prices, and patiently waiting for them to “come back.” 


DIVIDENDS PAID 
By These 111 Common Stocks 


Every Year for 25 to 102 Years 
Never Showed a Corporate Deficit 


The foresighted investor with an eye on REGULAR DIVIDENDS should be 
especially interested in FINANCIAL WORLD'S new tabulation of “111 ARIS.- 
TOCRATS OF THE STOCK LIST,” representing companies that have never 
shown a deficit during their corporate existence——companies that have PAID 
A DIVIDEND EACH YEAR WITHOUT INTERRUPTION for the past 25 to 
102 vears. Most (84) of these long-term dividend payers are of top invest- 
ment grade, with RATINGS of “B+” to “A+”, according to FINANCIAL 
WORLD “INDEPENDENT APPRAISALS.” Indicated YIELDS for these 111 
veterans are liberal, ranging from 5.0% to 8.3%. Uere is a summary of their 
long, unbroken dividend records: 41 of These 111 Stocks Have Paid Dividends 
on Common Each Year for the Past 25 to 39 Years! 27 Have Paid Divi- 
dends on Common Each Year for the Past 40 to 49 Years! 43 Have Paid 
Dividends on Common Each Year for the Past 50 to 102 Years! 


For 52 years FINANCIAL WORLD has been supplying investment 
information and guidance—helping thrifty men and women to 
invest their surplus funds more wisely, more profitably, and with 
a maximum degree of safety. 


$4 VALUE FOR ONLY $3 
Save $1 on New Get-Acquainted Offer 


Return “ad” with $3 for next TEN weekly copies of FINANCIAL WORLD and 
also receive “111 Common Stocks that Never Showed «a Corporate Deficit, NEVER MISSED 
A DIVIDEND in 25 to 102 Years”, “‘Low-Priced Stock Guide" 101 N. Y. 5S. E. stocks recently 
selling BELOW $11, im addition to 162 Deflated Stocks Recent! Selling 40°, to 894% BELOW 
&-YEAR HIGHS". 20 Attractive Now, “180 STOCKS THE INSIDERS ARE BUYING", and 
TWO copies of valuable 64-page “Independent Appraisals of Listed Stocks'’. Besides Digest 
of Recent Reports on 1,970 stocks, this monthly pocket stock guide gives our INVESTMENT 
RATING on EACH STOCK «co you can reach wiser decisions as to new purchases and whether 
to dispose of any stocks you now own 


Or, return “ad” with $20 for yearly subscription ($11 for six months) for 
complete 4-PART Investment Service, including Extras offered above, and FREE Annual $5 
STOCK FACTOGRAPH" MANUAL. We really are helping investors get Bigger Values 
from their Investment Dollars. A trial will convince you. ALL Your oney Back in 30 
Days if not satished 


FINANCIAL WORLD 


52 Years of Service to Investors 
66-F8 Trinity Place New York 6, N. Y. 





ing year. Kaiser Aluminum is the 
Kennecott venture into the aluminum 
industry. 

There has been some good long- 
term buying in Union Sulphur & Oil 

It is understood that Gimbel 
Brothers earned $2.35 a share in the 
year ended with January, and that 
better than $3 a share would seem to 
be in sight this year for that very 
rapidly improving company . . . Some 
people who want to get in on the road 
building boom, but who hesitate to 
buy cement shares after such a big 
rise, have been taking on some Allis- 
Chalmers It is understood that a 
marked improvement is taking place 
in the affairs of Eagle Picher, due 
partly to some changes in both the 
management and in the emphasis of 
the corporation’s efforts It may 
take time for the stock to regain the 
friends it lost last year, but Chrysler 
certainly is making a big comeback 
Diamond Match (58) has sus- 

tained a big rise since first mentioned, 
but the company seems to be on the 
march and the stock still is cheap on 
the basis of its huge timber assets in 
California Tobacco Shares have 
been hurt again by articles in medical 
journals outlining the effect of ciga- 
rette smoking on the heart. I regard 
the dividends on American Tobacco 
and R. J. Reynolds as safe over the 
foresee.ble future, but don't expect 
the stocks to do much 

As for the general market, it has 
been spending the past few weeks 
digesting the very large gains experi- 
enced during November and Decem- 
ber. The averages have been getting 
nowhere, with the appearance of 
strength provided by selective behav- 
ior in individual issues. The investi- 
gation in Washington, the continuing 
China crisis and the possibility of 
some labor troubles later in the spring 
are passing restraining factors 

Risking being wrong about them 
again, it seems to me as if the Aircraft 
Manufacturing Shares are a little 
ahead of themselves. I have been 
glad to see the improvement in the 
Airlines; this industry is having an 
excellent first half year 


Advance release by air mail of this regu- 
lar article will be sent to interested read- 
ers on the day of its writing. Rates on 
request 





Your dividend notice in FORBES 
directs nationwide attention § of 
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BOOKLETS 





Valuable booklets are published by 
many concerns and made available 
free to interested businessmen. The 
best of these on matters of wide 
interest are listed as a service to 
Forses readers. Address your re- 
quest, by number, to: Subscriber 
Service Dept. Forses Magazine 
80 Fifth Avenue, New York 11, N. Y. 


STOCKS FOR WIDE 
CAPITAL GAINS 


364. Investments In Tue Atomic AcE 
What are the actual possibilities of new 
developments in the field of atomic en- 
ergy? Most investors today are baffled by 
all the glib and gratuitous promises being 
made. Although much of the confusion 
comes from pioneering enthusiasm, it has 
begun, unfortunately, to foster a high 
degree of skepticism. This hooklet by : : , 
Themeen & Mekinnen. ene of the nation’s For example, one issue selling below 5 is a leader in two dynamic 


+ 
large brokerage firms, separates atomic : growth industries and earns over $1.00 per share. Stock sold at 16 
+ 
: 
+ 
+ 
+ 
t 
i 
+ 


The above is the title of a special study recently prepared by our 
research department. After analyzing the outlook for every listed 
low-priced stock, nine have been selected which are deeply wnder- 
— and offer the wide potential gains inherent in low-priced 
shares. 


facts from fiction. It explains how to han- a few years ago. 
dle investments in the field of atomic 
energy practically and realistically. It 
shows what role the Government is play- 
ing and the part played by the “penny 
stock” uranium mining companies. It 
lists the major corporations interested in 
atomic energy; how they are approach- 
ing the problem; what they are doing; 
what they foresee in the future. Forth- 
richtly written, the booklet will interest 
all investors who want a clear appraisal 
of a growing industry (11 pages). 


Another company is developing one of the richest uranium dis- 
coveries in the country, yet stock has been overlooked by the public 
and at 11 sells near its low of recent years. 


Send for your FREE copy of this timely and valuable 
report—prepared by the staff of one of the country's 
leading research organizations. Included with a spe 
cial Introductory five-week-subscription to the IN 
VESTORS RESEARCH SERVICE for only $1.00 
New readers only. 


Clip a Dollar Bill (or Check) to Coupon and Mail Today 


365. Natura, Gas—A Key Resovurce In 
Jeorparpy: Currently facing the Eighty- 
fourth Congress is the highly controver- 
sial “natural gas issue.” A new interpre- 
tation of the Natural Gas Act by the U.S 
Supreme Court has placed sales to inter- 
state pipelines under the regulation of 
the Federal Power Commission. The 
natural gas industry is up in arms and 
this booklet, prepared by the Natural Gas 
and Oil Resources Committee, presents 
their side of the fight. “The nation’s 
future supply of a great and precious 
source of heat and energy—natural gas 

is placed in jeopardy by the recent ex- 
tension of Federal controls over gas pro- 
duction.” But whether or not this injures 
both the national economy and the indi- WE ARE PLEASED TO ANNOUNCE 
vidual natural gas consumer is a question 
yet to be answered. For natural gas in- 


vestors this amply illustrated booklet will JACOB SINCOFF 
make provocative reading (16 pages). HAS BEEN ADMITTED TO OUR FIRM 
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INVESTORS RESEARCH COMPANY, Santa Barbara, California 


EERE EE AAA EEEEE EEE EE EEE EEE EEE EEE EEE EE 





THAT 


366. Stocks Anp Bonps: With countless AS A SPECIAL PARTNER 

new investors coming into the stock HE WILL ALSO ACT IN A CONSULTANT CAPACITY 
market each day, with many more clam- 
oring for information, the exchanges over 
the nation have undertaken extensive ed- 

ucational programs. This excellent book- B R U N Ss, N O R D E M A N & CoO . 
let, offered by the San Francisco Stock ESTABLISHED 1923 
Exchange, has been written expressly for MEMBERS NEW YORK STOCK §& 
those who want to familiarize themselves 
with the story of stocks and bonds—how 


they come into being, how they are S52 WALL STREET. NEW YORK 5, N. Y. 
traded and how they fit into our system 


ad TELEPHONE BOWLING GREEN 9-6900 
of free enterprise. In addition to answer- 


ing basic questions, it explains the vital BROADWAY OFFICE 
need for an exchange in the West, and MARCH 1, 1955 321 BROADWAY 
how the San Francisco Exchange differs TELEPHONE Di 9-0600 
from the “big board” in New York City 
(28 pages). 
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ANNOUNCEMENT!! — 


ATTACH $1 TO THIS COUPON AND MAIL 
For A Whole Month You Will Receive 


STANDARD & POOR’S 


Buy, Hold and Switch 
Recommendations on 
59 Closely Watched Stocks 


Without additional cost you will also get 
data ou share earnings 1953-14, indicated divi 
dends, current per cent yield, Standard & 
Poors market policy and advice on recom 
mended investment cash reserve 

Included in the closely watched stocks 
will fod 18 sound lesues for 
for appreciation combined with worthwhile 
Income and 22 for income, most of which bave 
long, unbroken dividend records 


$ ACT NOW—MAIL COUPON TODAY 
| enclone $1. Bend me Btandard & 
Poors 
mendations on ™% 
stocks for the next 
with earnings, yield 


you 
appreciation, 


uy, Hold & Switeh recom 

closely watched 

month together 

dividend data 

and your mirket policy. Offer open to 
new readers of this survey only 
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STOCK ANALYSIS 


Selectivity continues 


ALTHOUGH there have been spectacular 
price few individual 
the general market really 
not made very much progress so far 
this By mid-February the 
Dow-Jones industrial stock index was 


barely up 1% from its January 3 high 


advances in a 


has 


year 


| and the rails were still struggling to 


surpass the high water mark of that 
date. It is individual stocks that cause 
all the excitement, and profit-mind- 
ed investors search for tips and ru- 
mors which might another 
Douglas, General Dynamics or West- 


uncover 


ern Union 
I am very much aware of this trend 
and | about it. This 


column is written to give sound and 


am concerned 
conservative advice to serious inves- 
tors. It is not meant to give “tips.” A 
financial writer who is addressing as 
broad a readership as Forses, carries 
a great responsibility, and I just want 
to make it quite clear that I am con- 
scious of this responsibility 

It is not too difficult to make spec- 
tacularly successful recommendations, 
the 
ultimate consequences 
fast-moving market 
had for months, it 
take much ballyhoo to boost 
All 
that is needed is a gullible audience 
But it doesn't pay off in the long run 
and if 


I isks 
Obvi- 
such 


if one doesn’t care about 
or the 
ously, in a 
as we have some 
do« sn t 


some obscure stock a few points 


you don't believe it look where 
some of the “glamour stocks” of 1946 
are selling today 

There is one more thing I'd like to 
get off chest 
too impatient 


my People are getting 


When a good stock 
which they have bought doesn't move 


up right away, they become disgusted 


and dump it This reminds 


me 





on investment bargains in 


stocks of HIGH-GRADE 


investor. 


trial subscription. 


investment. Selected 
Hillside, New Jersey 





HOW TO MAKE 
SHREWD SPECULATIONS 


in stocks under $5 


Now you can get revealing reports giving analysis and opinion 

little-known 
companies 
have good earnings prospects, yet are overlooked by the average 
We specialize in these stocks selling under $5.— 
A. J. G. of Westport, Conn., writes: “/ now take 4 other services, 
but yours is one of the best 1 have seen for the small investor.” 
FREE TRIAL OFFER: No obligation 
See for yourself how you may benefit from 
“hidden” stocks that may show unusual profits on just a small 
Securities 


These are 
managed, 


stocks 


that are well 


Write for a full month's 


Research, Inc., F-27, 


Dept. 








by HEINZ H. BIEL 


of motorists who 
switch from one 
traffic lane to the 
other, which at the 
moment seems to 
move a little fast- 
er, but which 
stalls as soon as 
have switched Most in- 
vestors are not, or at least should not 
be, interested in short-term profits 
What really matters is that a stock 
gives a better than average per- 
formance over a period of six months 
or more 

Take Filtrol Corp., for example. The 
stock has not done much marketwise 
since it was discussed here on Decem- 
ber 1, 1954. But wait until the dra- 
matic improvement in earnings and in 
the balance sheet shows up in pub- 
lished reports. The company earned 
$1.49 a share in 1953; about $2.75 in 
1954 (80c in the fourth quarter); and 
this year profits should be well over 
$4. Meanwhile, the dividend rate has 
been raised from 80c to $1.20, and I 
expect before the 
year Patience will be reward- 
ed, I believe 

When a 


established 


you over 


another increase 


is out 


firmly 
contemplates 


known and 
company 
changing its corporate name, this is 
not done without good reason. Am- 
erican Locomotive is about ready to 
just that And it 


change in name only 


well 


do won't be a 
Under a new 
management the company is moving 
aggressively fields where long- 
term are promising 
than the building of locomotives. Its 
Alco Products Division makes oil re- 
fining and distillation equipment, fab- 
ricated steel pipe and plate work, heat 
transfer equipment, etc Recently 
American Locomotive was awarded a 
$2-million contract by the Atomic 
Energy Commission to build the first 
While 
about 1% 
of sales, it is of great potential signifi- 


into 


prospects more 


portable nuclear power plant 
this order amounts to only 
cance It strengthens the company’s 
position in a field that may hold the 
greatest promise in the future 

When American Locomotive ceases 
to be primarily a maker of locomo- 
tives, the market is likely to give a 
more generous appraisal to its earn- 
ing power than has been the case in 
the past. To some extent this is al- 
ready taking place, because the stock, 
now 2342, is selling near its highest 
price in recent years, despite the fact 
that earnings last year declined to 
about $1.75 a share from $3.40 the year 
before. A substantial improvement 
in earnings is likely in 1955, perhaps 
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NINE 
BULL 1" 
YEARS 
AHEAD ?? 


Basic Analysis continues to demol- 
ish all known records for market fore- 
sight. We forecast this record breaking 
bull market in 1949. 


Don't be deceived by charts. Get the 
hidden facts that all the experts have 
missed. Why heavy money continues 
into stocks. Why this is the first PER- 
MANENT market in 30 years. Why 
prices are moving from undervalua- 
tion plateaus. The 4 PLUS money 
vista of 9 more years of money into 
stocks. 
A unique $1.00 
$ 00 offer to make you 
1 a@ permanent cli- 
ent. All3 reports... 
1. Our Report of December 21st, 
1953. Our incredible forecast for 1954. 
2. The unique study of September 
1954 “Nine Bull Years Ahead?” 
3. Our penetrating analysis at depth 
“What's Ahead for 1955?” 
This special $1 offer tor 2 weeks only. 
Cc. F. M. Williams 


36 West 40th Street, New York 18 
New York London 


$1 00 














72 STOCKS WITH PRICE 
RISE OF 1000% OR MORE! 


Just look at this 12-year record: utility holding com 
pany with price rise of 123,900%, hotel operator up 
48,900%, textile finisher with rise of 40,753%, dairy 
ip 32,900%, coal company up 15,233% and patent 
mpany up 10,900%! 
these companies were little known “penny stocks 
Today, a $100 investment in each of these stocks in 
1942 is worth a grand total of $272,024! 
OVER-THE-COUNTER SECURITIES RE 
VIEW frequently discusses such amazing stocks, 
and presents similar convincing and factual evidence 
that the unlisted securities market has a profit po 
tential unmatched by any 


holding x A dozen years ago, 


other investment market! 

The above information is typical of what y 
regularly in OCSR 
tion now, 


u get 
If you send for your subsecrip 
you will also receive a free reprint of the 
article which discusses in detail the amazing penny 
stocks mentioned above 
For just $4.50, you receive (A) One year’s sub 
scription (12 issues) to OVER-THE-COUNTER 
SECURITIES REVIEW; the only magazine ex 
clusively devoted to the unlisted securities market 
the “last frontier” for profitable investment ex 
ploration. This pocket-size monthly contains facts 
figures on hundreds of companies; includes 
Monthly Review, Company Briefs, Earnings, Oi! 
ind Gas News, Utility Notes and Forecasts. (B) 
Privilege of using OCSR's famed Free Literature 
Service to obtain top-notch broker reports on “‘spe 
ial situations.” 


Send $4.50 For Year's Subscription to 


Over-The-Counter Securities Review 
Dept. F10, Jenkintown, Pa. 


| 
| 


to $2.50 a share, particularly if the 
unwieldy and burdensome 7% 
ferred stock issue can be advanta- 
geously refunded. American Locomo- 
tive common, which pays a secure $1 
dividend, is speculative. 

Although I have always been some- 


what prejudiced against stocks in the 


amusement industry as investments, 


I feel that a favorable attitude is mer- | 


ited by American Broadcasting-Par- 
amount Theaters (27). Earningswise 
the ABC network so far has been 
more of a liability than an asset, but 
that is where the future potential lies 
There is little “good” time left on the 
CBS and NBC networks, and ABC is 
beginning to attract major advertisers 
(U.S. Steel Hour) and some of its 
programs drawing 
large audiences. 

The motion picture theater division 
provides a good bread-and-butter 
business; the television network pro- 
vides the opportunity for major earn- 
ings growth. Speculative investments 
in ABC-Paramount could work out 
exceedingly well on a_ long-range 
basis. The present $1 dividend rate is 
reasonably secure and may possibly 
be increased later in the year 

Capital Airlines, my favorite specu- 
lation in the airline in justry, is show- 


are increasingly 


ing increasing strength as the day ap- 


proaches when the first Viscount 
planes will take to the air. Although 
the stock has advanced to above 30, 
I can see no need for hasty profit- 
taking. However, for new purchases 


in the air transport field I now give | 


preference to American Airlines (25) 
which can earn as much as $3 a share 
this year even after allowing for con- 
version of the preferred stock. Lib- 
eralization of the present 60c dividend 
rate is probable. 

Investors who like to limit their risk 
will be interested in the new Hilton 
Hotels 442% debentures, due 1970, 
which are convertible into the com- 
mon stock, initially at 424%. Current- 
ly quoted below 102 on a “when- 
issued” basis (the bonds are being of- 
fered to the old Hotels Statler stock- 
holders), these debentures are selling 
at a fairly modest premium of about 
10% above parity. The 
bonds are medium-grade in quality. 


conversion 








To reach the TOPS 
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INTERNATIONAL BUSINESS 
MACHINES CORPORATION 


TRAGE MAS $90 Madison Ave., New York 22 


The 160th Consecutive 
Quarterly Dividend 


The Board of Directors of thie Corporation has 
thie day declared « dividend of $1.00 per share, 
payable March 10, 1955, to stockholders of 
record at the close of business on Pebruary 17, 
1955. Transfer books will not be closed. Checks 
prepared on IBM Electric Punched Card 
Accounting Machines will be maiied 
A. lL. WILLIAMS, 

Executive Viee President & Treasurer 

January 18, 1955 
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Stock Split-up Notice 


A two-for-one stock split-up has been 
authorized to be effected in the form of 
a dividend on the Common Stock of the 
Corporation, payable on March 10, 
1955 to share owners of record at the 
close of business February 23, 1955, at 
the rate of one share of Common Stock 
for each share of Common Stock held 
of record on said record date 


Dividend Notice 


A quarterly dividend of $1.10 per share 
(on the Common Stock outstanding 
prior to the stock split-up) has been de- 
clared on the Common Stock of the 
Corporation payable March 10, 1955 
to share owners of record at the close 
of business February 23, 1955 


ALLEN D. MARSHALL, Secretary 


New Yort, New York, Jaonvary 27, 1955 


GENERAL 
DYNAMICS 
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If you trade in any of 
these COMMODITIES— 


° WHEAT * RYE * OATS 

« SOY BEANS + COTTON «+ SOY BEAN OIL 
* LARD * EGGS + COPPEE 

* CORN * ONIONS COCOA BEANS 








Don't Guess—Know the FACTS! 


Learn the 
making ¢ 


buying VS selling atrength before 
nmitmentsa, CRAWLEY'S ANALY 
a you the facta about commodity trends 


of research and igorng the Craw 
ee 


as proven itself to a MUST 
traders. Here is an analytically 
observing 


ong and short term trend in 


odities are oversold and in 

Odities 

in basic downtrend 

REMEMBE Py ome only through accu 

rate knowledge of ALL market data. Replace 

guesswork with the accurate facts you need 
to turn ) profit 


4 WEEK TRIAL OFFER 


ONE DOLLAR will brin you the book 

ite in Commodities Pry Sa 4 week trial of 

y weekly commodity service 

y step to more profits from com 
“u'll gay, a8 have 
of others This is 
the most profitable dollar I've 

ever spent.’ 


are overbought 


and 


yfita ¢ 


lous | 


Prof. 


WRITE 
TODAY! 


CRAWLEY’S ANALYSIS ¢ .FC-3 
Published by MARKET RESEARCH, INC. 
108 6. LOS ROBLES * PASADENA 1, CALIF. 











phpbb bbb bb bbb bb bbb bbbbbbbbil 


LEADERS ror 1955 


Many leaders of 1954 may be big disappointments 
in 1955. The same goes for laggard stocks; some 
are ‘sleepers, ready for big upmoves. But many 
laggerd issues may decline sharply this year. In 
the lit below there are three types of socks. (1) 
Stocks w avoid; do not buy, switch if owned. (2) 
Stocks that may be held but should not be bought 
(4) Issues that you should buy sow and hold for 
big potential gains in 1955-56 
Louis & Nash RR Sears Roebuck 
US Smelt & Ref Breeze Cor 
Gen Pub Unl Shamrock Oj! 
Ander Prich Oil Oliver Cor 

Ve Caro Chem Emerson Elec 
Adams Express United Airt 
Gen Pre« Eee! Hiram Walker 
Norfolk & W Ry Benet Loan 
Feder Dept. Su Sterling Drug 


For 1955! Check These Stocks NOW 


Tex Pa C& Ol § Pheips Dodge 
Ue Bag & Paper Freep Sulphur 
US & Por Secur Sparks With 
Kern County I Un Wall Paper 
Stokely V Camp Bkiya Una Gas 
Wes Auto Sply Lehman Corp 
Atl Coast L Ry Stand Oil, NJ 
Minn Min & Mig Am Airlines 


lo acquaint you with our service, you may receive 
a graphic analysis of the above stocks and many 
additional issues. Send $1 to cover costs for series 
F.4. Or send 85 for series F-4 and four-week 
Trial Subscription, including waiqne MARKET 
K RAY GRAPHS, plus Stock Guide rating 425 
active issues, plus Booklet "A New Look Inside 
the Market Rew inquirers only 


MARKET ACTION, «x. 


P. ©. Box 986, G.P.0., New York 1, N.Y 
Ahhhhhhhhhhhhhhhhhhhhhhhhbhe 


Soest oi 

u Corp 
Plinckoue 
Walworth 
Am Viscose 
Ruberoid 
Bullard 
Paton Mig 
Textron 


Firestone 
Nat Seeel 
Zonite 

Monsanto 
Un Fruit 
Am Loco 
Anaconda 
Reyna Tob 





Changing conditions 
produce 


PROFIT 
OPPORTUNITIES 


We factually measure the effect of 


WN 5 SALING 
RUA ESI 


e forces controlling tren 


We tabulate the 
action of ALI 
on the N. ) 


price-change-volume 
round-lot issues traded 


Stock Earchange 


Those who know the market's 
hai the ad 
those who do not! 


undertone condition 


vantage over 


Rend 81 for tatest Kepert F-5, covering 
present situation of 8) fer month's trial 
on prompt refund bests if net satiefied 


fratlable ta new inquirers ant, 
LOWRY’S REPORTS, Ine. 
250 Park Ave., New York 17, N. Y. 


Original Publishers 
I'rice-Change-Volume Tabalation 


Daily releases from New York, Chicago, Los Angeles 




















LOEW'S INCORPORATED 


February 16, 1055 

The Roard of Directors has declared 

a quarterly dividend of 25¢ per 

share on the outstanding (Common 

Stock of the Company, payable on 

March 41 1955. to stockholders of ree 

ord at the close of business on March 15, 
1955. Checks will be mailed 

CHARLES C. MOSKOWITZ 


Vice Pres, & Treasurer 
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THE BIG TEN 


In mutual funds, unlike many other 
lines of U.S. business, the big ones last 
year did not get any bigger—at least 
not at the of their smaller 
competitors. Year-end figures reveal 


expense 


that the top ten mutual funds failed 
to increase their overall share of the 
industry 

At year's end the “big Ten” (see 
table) controlled assets of $3.565-mil- 
lion. This represented 58°, of the to- 
($6,109 million) of some 117 
virtually 
changed from the year before 


tal assets 


funds, a proportion un- 


ingredients of Success. Growth in 


mutual funds depends basically on 


two factors: (1) salesmanship in ped- 
dling shares to new and (2) 
skill in selecting stocks that move as 
fast or faster than the market 

This is not to say 


investors 


that the bigger 


funds have lagged in either 
MIT for example 
$269-million (52°) 


Mutual 


handicapped by 


respect 
boosted its assets 
during the year 


Wellington 


slower-mov- 


Investors and 
thougn 
ing balanced” portfolios, also did 
quite well 
But the fact 
funds did not 
thei: 


fact 


remains that the big 
significantly 
hare of the total 


of the smalle: 


increase 
market. In 
some funds mad 
far more spectacular showings—espe- 
those which were strong in the 
The Value Line In- 
Fund spurted from $5.9-million 

The 
Fund, 

1954 
had garnered assets of $12.8 
Both of 
companies were aided by very strong 
Value Line 
Fund offers one of the highest income 
Atomic De- 
velopment holds forth the glamor of a 


cially 
sales department 
corre 
to $35-million in the 12 months 
Atomic Mutual 


only a few months old 


Development 
when 
dawned 
these 


million by year’s end 


selling points Income 


returns in the business 


share in the excitement of atomic 
energy 

There about it: the 
big funds held far more of the market 
than their 107 competitors 
combined. But it that 


smaller funds had plenty of room to 


was no doubt 
smaller 


was also clear 


operate and grow in, especially where 
they offered special features of their 
own 


FIVE FOR ONE 

In selling their wares these days, mu- 
tual have found that 
the big bull market is something of a 
dampener. Reason it starts 
many investors recalling the bad old 
1929. Last month the enter- 
prising Group Securities distributing 
organization came up with an inter- 
esting little “brief case” which rathe: 


fund salesmen 


sales 


days of 


38 





THE BIG TEN* 


Total 
Assets inerease 
1231/34 Over ‘53 
(millions) Year-End (%) 
Massachusetts 
Investors 
Trust $791 
Investors Mutual $732 3 + 
Wellington Fund $402 43 
Affiliated Fund. $311 24 
Keystone 
Custodian 
Fund 
Fundamental 
Investors $256 64 
National 
Securities 
Series 


52% 


$283 29 


$224 67 
Incorporated 

$198 50 
$197 74 
$170 40 
Totat ALL Funps $6,109 7% 


Investors 
United Funds 
Dividend Shares 


*In order of assets as of 12/31/54 











effectively deals with the 1929 phobia 
First of all, says the “brief,” the 
very figure of 400 on the Dow-Jones 


averages is misleading.* The average 
price of the stocks 


famed bellwether 


comprising the 
actually is $79.40 
On this basis, Group Securities makes 
a rather telling point by contrasting 
the current balance sheet 
with 1929. Take earnings- 
per-share, for example. These aver- 
aged out to $5.55 last year against 
$3.20 in 1929. At the same time divi- 
dends have doubled and so has the 
book value behind each share of 
stock. In contrast, the average market 
price is up only 17% 

Where's the frightening similarity 
with '29 then, asks Group Securities? 
“Values have advanced far more than 
price.” 


statistics 
those of 


NOT FOR WIDOWS & ORPHANS 
LAST summer readers of several Man- 
hattan financial pages were intrigued 
to read a small item about a mutual 
fund strangely named Futures, In- 
corporated. This little fund, they read, 
had doubled its assets value per share 
in just 11 months. What the dailies 
had forgotten to tell their readers was 
this equally startling fact: the same 
fund had fluctuated during the previ- 
ous few years between a high of 


*To arrive at their 5-for-l figure, 
Group Securities’ sponsors have used the 
following arithmetic: take the average 
per-share figures for the 18 of the orig- 
inal 30 Dow-Jones stocks which still 
make up today’s DJI—plus the 11 of the 
12 substituted shares for which figures 
are available 
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around $4.35 to a low of $1.65. Need- | 


less to say, these are rather extreme 
fluctuations by the rather staid stand- 
ards of the mutual fund business. 
No one is quicker to admit the spec- 
ulative nature of Futures than its 
president and manager Richard D 


Donchian. Unlike all other mutual | 


funds, Futures does not own stocks or 
bonds. Instead it uses its assets 
(around $125,000 recently) to spec- 
ulate in commodity futures, an admit- 
tedly risky business. 


Donchian does not recommend that | 
customers put their whole nest egg | 


inte so risky a venture. He does think 
that he offers something in the way of 
badly-needed diversification for in- 
vestors who may not feel comfortable 
with all their chips in stocks. “Unlike 
stock funds,” says he, “we don’t need 
a bull market to make money in Fu- 
tures. We can go short as well as long 


in commodities and thus can make | 
money in a bear market—providing | 


we make the right commitments.” 
“This type of operation,” continued 
Donchian, “is much too specialized 
and technical for the average investor 
We are trying to fill his need for a 
specialized, diversified type of invest- 


ment in commodity futures. We feel | 


that we have now devised safeguards 
and technical aids that will protect 
our shareholders against many of the 
pitfalls of commodity speculation.” 


ADDITION & SUBTRACTION 

Turee more of the “Big Ten” have re- 
ported fourth quarter 1954 shifts in 
their portfolios. Fundamental Invest- 
ors made, among others, the following 
purchases: American Air Lines; C.LT. 
Financial Corp.; Goodyear Tire & 
Rubber; Kimberly-Clark; Republic 
Natural Gas; Southern Railway; 
United Air Lines: U.S. Steel; Bethle- 
hem Steel; Admiral. Sales: Bendix 


Aviation; North American Aviation | 
(still owns 39,000); General Electric; | 


National Dairy Products; Dow Chem- 
ical; Southern Company. 


Incorporated Investors numbered | 
among its purchases: Chicago Pneu- | 
matic Tool; Magma Copper; Mid- | 


Continent Petroleum; Republic Steel. 
Incorporated sold: J.1. Case (40,000); 
Delaware & Hudson; Pure Oil: So- 
cony-Vacuum; Texas Utilities 

Dividend Shares bought: American 
Cyanamid; Chesapeake & Ohio; In- 
ternational Paper; Middle South Utili- 
ties; G. C. Murphy; Nickel Plate; 
Pfizer; Standard Oil of California: 
Union Oil; Virginia Electric & Power 
Dividend Shares’ sales included: Air 
Reduction; Allis-Chalmers; Alcoa: 
Blaw-Knox; Climax Molybdenum; 
International Harvester; Radio; 
Southern Pacific: Union Bag & Paner: 
Westinghouse Electric; Boeing Air- 
plane. 


March 1, 1955 











Pullman 
Incorporated 


89th Consecutive Year of 
Quarterly Cash Dividends 
paid by Pullman Incorporated 
and predecessor companies 


A regular quarterly dividend of 
seventy-five cents (75¢) per 
share will be paid on March 14, 
1955 to stockholders of record 
February 28, 1955. 


CHAMP CARRY 


President 














AMERICAN STORES 
COMPANY 


146th Dividend 


The Board of Direc tors 
on February 16, 1955 de 
clared the regular quart 
erly dividend of 50c per 
share 

At the same time the 
Board of Directors de 
clared a 5% stock divi- 
lend 

Both dividends are 
payable April 1, 1955 to 
stockholders of record on 
March 1, 1955. 


Joun BR. Pann 
Vice President and Treas. 


CANADA 


GROWTH POTENTIAL UNLIMITED 


It is well enough for one to say that “huge 
profits are being made in Canadian 
mining securities.” It is as well known in 
American investment circles as in Canada 
that opportunities for Profit abound in 
the Canadian security markets 


INFORMATION at the SOURCE 
Is The Key To Profits in Canadian Securities 


“CANADIAN MARKET PORCASTER” is 
designed to meet just such a need—direct 
from the mine financing centre of Canada, 
in Toronto, Ontario—it is an Advisory 
Service that provides just such an “on 
the ground” source of INFORMATION 
as you need on Canadian mining devel op- 
ments and Canadian Mining Market 
Profit Opportunities, 

Subscribers to “CANADIAN MARKET 
FPORECASTER”™ will receive weekly 
diagnoses of Market Trends, Economic 
and Political Developments, Canadian 
Mining News, Oil News, Specific Com- 
ments on Profit Leaders in the Canadian 
Market-AND definite BUY-HOLD- 
SELL recommendations, 


SHORT TERM INTRODUCTORY OFFER 
As an Introductory Offer to NEW 
Subscribers, you may enroll for a ‘‘get- 
acquainted” period of 90 days for only 
ONE DOLLAR, The regular fee for this 
Service is $25 annually, six monthe $15, 
or $8 for three months, 


+ 1-00 Te enroll fer this Special 


Subscription simply fill in 
amram the form below, attach One 
Deller end meil at ence te 


CH.Corotis 2. Co. 


80 King St. W., Toronw, Ont, Canada 
Registered as an investment Adviser with 
the United States Securities and 
Exchange Commission 


pom me MAIL COUPON NOW le ewe e 
CANADIAN MARKET FORECASTER 
G.H. COROUIS & CO., Publisher 

80 King Ht. W., Terente, Conede 

| am enclosing One Dollar for my 90-day 
Trial Subscription to “CANADIAN MARKET 
FORECASTER | understand this entities me 
to receive the same Service and Privileges 
as a regular Subscription 


PM 


NAME 
(Please Print) 


ADORESS 


city one State 

















of possible profits from oil, 
ion exchange chemistry, 
tro-static machines, atomic : 
ment, consulting service 
valve, extruded plastic 
shrimp, rocket engines for guided missiles, etc., etc., et 
Report 2—A stock which rallied from 5 in 1945 to 200 
5 for 1 Process¢ thorium 
for the Atomic Energy Commission. Stock now in the 40's 
Report 3—A report on Oi! Stocks 

Send $1 for Reports ond 4 issues of weekly Mar 

ket Direction advice. (New Swuhecribers Only) 


MARKET DIRECTION INC., Box 25 
712 S$. Federal, Chicago 5, Illinois 


in 1954 before it was split 


“WONDER STOCKS” 


F SCIENCE 


Report 1—A OF which doubled last year. Here is a 
report on an issue which has subsidiaries or interests in 
companies whose work sounds 
book. When you buy this stock you are buying a share 
electro-mechanical controls, 
electronics, high voltage elec 


like a “science fiction” 


nuclear science equip 


inventors, a new ball 
artificial pearls, frozen 








Common and 
Preferred Stock Dividends 


The Board of Directors of Safe 

way Stores, Incorporated, on 

Feb. 8, 1955, dectared the 

following quarterly dividends: 
60¢ per share on the 
$5.00 par value Com- 
mon Stock. 


$1.00 per share on the 
4% Preferred Stock 


$1.07), per share on 
the 4.40% Convert- 
ible Preferred Stock 
Common Stock dividends and 
dividends onthe 4% Preferred 
Stock and 4.50% Convertible 
Preferred Stock are payable 
April 1,1955 to Stockholders 
of record at the close of busi- 
ness March 16, 1955 
MILTON L. SELBY, Secretary 
February 8, 1955 











R. RI REYNOLDS 
a TOB 


COMPANY 


Mokers of 


Camel, Cavalier and Winston 
R | cigarettes 


Prince Albert smoking tobacco 
Preferred Stock Dividends 


Quarterly dividends of 90c per 
shore on the Preferred Stock, 
3.60%, Series, and of $1.12 
per shore on the Preferred Stock, 
4.50%, Series, hove been de- 
dared, payoble April |, 1955 
to stockholders of record at the 
dose of business Morch 10, 
1955. 
W. J, CONRAD, 


W inston-Selem, N.C Secretary 


february 10, 1955 

















Johns-Manville 


Corporation 


i DIVIDEND 

The Board of Directors dectared @ dividend 
of The per share on the Common Stock 
payable March tf, 1965. to holders of 
record February 2, 1966 


ROGER HACKNEY, Treasurer 








TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
dend of 50 cents per share on the 10,020,000 
shares of the Company's capital stock out- 
standing and entitled to receive dividends, 
payable March 15, 1955, to stockholders of 
record at the close of business February 
24, 1055. 
BE. F. VANDERSTUCEEN, JR., 


Secretary 








READERS SAY 





(ConTiInvEeD rrom PAGE 6) 


| of the cream is skimmed off in high sal- 


aries, what incentive is there to pay good 
dividends—especially since only three of 
their directors own any substantial 
amount of stock? Argtnur H. Speaker, 

Chicago, Il) 


How to Make a Friend 


Recently, I requested some literature 
from the Rhinelander Paper Co. Within 
a short time I received a very cordial 
letter from the Chairman of the Board 
giving me all the pertinent facts about 


| the company. He also sent me a copy of 


their annual report, a large, beautifully- 
illustrated brochure “Fifty Years of Pa- 
per Making,” and included a cordial in- 
vitation to visit the plant when I am in 
Wisconsin. It seems to me that when an 
almost casual request is answered so 
promptly and courteously, it certainly 
speaks well for the alert and far-seeing 
management of any corporation 
Rosert E. Marrnews Sr 
Elmhurst, N.Y 


Scrambled Measures 


I know that California is a big state 
and they do things in a big way (Gold- 
en Gate Bridge, Yosemite, Sequoias, co- 
lossal moving pictures, etc.), but I still 
don't think that they are so big out there 
that the car owners use one billion bar- 
rels a year more gasoline than we in 
pore li'l ole New York, as mentioned in 
the February 1 issue, page 12. Even in 
Texas that would be a lot of gasoline: 
in fact, it is just about the whole con- 
sumption for the entire US. for one 
year Ronatp N. Duncan 

Port Washington, N. Y 


A fuelish error. “Barrels” should have 
read “gallons Ep 


Defection 


I have been reading with considerable 
patience the letters which Fonrses has 
published condemning our social security 
system. I too am in my seventies, strug- 
gling along with what few savings I was 
able to accumulate during my working 


| days. But it seems to me that there are 


far too many oldsters these days who 
complain bitterly that this country is 


going to the dogs because of what has | 


been termed “cancerous hoax.” That's 
nonsense. Had the system been in effect 
in my day I certainly would have been 
able to spend a little more time enjoy- 
ing the things that really matter. As it 
was, I spent half a lifetime trotting down 
to the corner bank with every surplus 
nickel I could lay aside 

Witsur WINTERS, 

Philadelphia, Pa 


Stockholder Relations 


We've read your articles about O’Sulli- | 


van Rubber Co. and Scott Paper Co. and 
want to say that American Tobacco Co 
goes even one better—by sending us two 
cartons of Lucky Strikes when we first 
became stockholders and again at Christ- 
mas ~WirLtiAM AND Jean KLorrine 
Chicago, II! 

PS. Wish Chrysler would do the same 
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| Public Service Electric 
| and Cas Company 


NEWARK.N., J, 


QUARTERLY DIVIDENDS 


Dividends of $1.02 a share on the 
4.08% Cumulative Preferred Stock, 
$1.04% 4 share on the 4.18% Cu- 
mulative Preferred Stock, 35 cents 
a share on the $1.40 Dividend 
Preference Common Stock, and 40 
cents a share ontheCommon Stock, 
have been declared for the quarter 
ending March 31, 1955, all pay- 
able on or before March 31, 1955 
to holders of record at the close of 
business on March 1, 1955. 


F. MILTON LUDLOW 
Secretary 
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CROSSROADS OF THE EAST 
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UNITED FRUIT 


: \ } 
awl 7 054 
j 
Consecutive 

Quarterly Dividend 
A dividend of seventy-five cents 
per share on the capital stock of 
this Company has been declared 
payable April 15, 1955, to stock- 
holders of record March 11, 1955 
EMERY N. LEONARD 


Secretary and Treasurer 
\ Boston, Mass., February 14, 1955 J 














LION OIL 


COMPANY 


A regular quarterly 
dividend ot 50#¢ per share 
has been declared on the 
Capital Stock of this Company, pay 
able March 16, 1955, to stockholders of 
record February 25, 1955. The stock 
transfer books will remain open 

EB. W. ATKINSON, Treasurer 

February 8, 1955 


A quarterly dividend of forty (40) 
cents per share for the first quarter of 
1955 has been declared on the com- 
mon stock, payable March 10, 1955 to 
stockholders of record at the close of 
business on February 25, 1955. 


Drewrys Limited U. S$. A., Inc. 
Seuth Bend, indiane 


EK. JEANNERET, 
Secretary and Treasurer 
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ON THE BOOKSHELF 





PRINCIPLES OF MANAGEMENT. By Har- 
old Koontz and Cyril O’Donnell. Mc- 
Graw-Hill Book. $6.50. 

A pas of Drucker, a drop of Dale, a 
nugget of Newman, a liberal sprin- 
kling of Urwick and cone has the new- 
est addition to the family of Manage- 
ment books. All that can be said of this 
well-assembled rendition of gleanings 
and borrowings is that it will make a 
good replacement for the timeworn 
text presently forced upon all Man- 
agement I students. 


PLANNING Your FINANCIAL INDEPEND- 
ence. By John E. Leibenderfer 
versity of Oklahoma Press. $3.95. 
A cue for those already on the path 
of financial security and independence 

an eye-opener for those who aren't. 
Pursuing the philosophy of “better 
late than never” to plan for the future, 


Uni- 


ce 


TENNESSEE 
CORPORATION 


February 15, 1955 
A dividend of thirty 


seven and one-half (37'/2¢) 
cents per share has been de 
clared payable March 28, 
1955, to stockholders of 
record at the close of busi 
ness March 2, 1955 


Joun G. Greensurcn 
Treasurer 








61 Broadway 
New York 6, N. Y 


CLARK 


EQUIPMENT 
ividend Nolice 


The Beard of Directors of the Clark 
Equipment Company today declared 
the following dividends 




















Common Stock —A quarterly dividend 
of 75 cents per share, payable March 
10, 1955, to shareholders of record at 
the close of business February 25,1955 


Preterred Stock— The regular quar 
terly dividend of $1.25 per share 
payable March 15, 1955, to share- 
holders of record at the close of busi- 
ness February 25, 1955 


G. E. ARNOLD 


February 11, 1955 Secretar) 














March 1, 1955 


this book is an all-inclusive combina- 
tion of practical knowledge and recent 
research findings for the middle-aged 
as well as the young. 


Cuiever IntTropucTions For CHAIRMEN 


By Lawrence M. Brings. T. S. Denison | 


& Co., Minneapolis 15, Minn. $4.50 

Tuts 416-page harvest of suitable in- 
troductions, contributed by successful 
almost 250 classifica- 
tions of speakers will finally solve the 
harassed chairman's age-old dilemma 
All of the speeches abound with ap- 
propriate puns, anecdotes, and stories 
that reap ap- 
proval and good will. Its sparkling 
wit will also make delightful reading 


chairmen, for 


are sure to audience 


50 Years On Tracks. By Caterpillar 
Tractor Co., Peoria, Illinois, USA 
Tuts book is not only a fitting tribute 
to the who have developed a 
great industrial concern, but is also a 
beautifully compiled history of prog- 
ress. The photographs, artwork and 
text reflect, and contribute to, the 
spirit of pride, accomplishment and 
perseverance embodied in this issue 
A golden anniversary 
grand style 


men 


honored in 


THE MARKET OUTLOOK 





(CONTINUED FROM PAGE 28) 


the companies that might benefit from 
this development. Here all we can do 
is to point up the possibilities inherent 
in a new growth area, indicate only 
a few specific companies. We chose 
automation to emphasize the rapid 
technological changes that are taking 
place within the economy and to high- 
light the many unfolding opportunities 
for profitable investment 

Reverting to another, long-estab- 
lished growth area, we feel that in- 
vestors could well take another look 
at the oil industry, particularly at the 
“international” oils. This includes the 
two Standards, New Jersey and Cali- 
fornia, Texas Co., Gulf, Royal Dutch 
and Socony-Vacuum 

Though the element of political risk 
remains great and the need for large 
sums of money for development con- 
tinues, these issues appear cheap on 
the basis of earnings and 
quality. Moreover, the basic foreign 
demand for oil is running higher than 
in the U.S 


sO for 


reserves, 


seems likely to continue 
some time Average 
dividend remains relatively 
modest in view of the earnings po- 
tential of foreign affiliates. In view of 
the possibility of more favorable tax 
treatment on 
ture disbursements 
higher. 


to come 
payout 


earnings, fu- 
could well be 


overseas 
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THOUGHTS 





This is an age in which the struggle 
is for the minds of men; a struggle to 
create understanding and sympathy 
between peoples of different races, cul 
ture and history; a struggle in which 
all those who love freedom will do all 
they can to establish at least a power- 
them- 
selves against the forces of tyranny 
Let us each 


ful mental alliance amongst 
yourself and myself—all 
work toward the goal that in 
the end we may live in peace and good 
will together Percey C 


of us 


SPENDER 


Let all your views in life be directed 
to a solid, however moderate, indepen- 
dence; without it no 
happy, nor even honest 


man can be 

JUNIUS 
Not armies, not nations, have ad 
vanced the race; but here and there, 
in the course of the ages, an individual 
has stood up and cast his shadow ove: 
the world E. H, CHapin 


Live only for today, and you ruin 
tomorrow C. Simmons 

It is a very easy thing to devise good 
laws; the difficulty is to make them ef 
fective mistake is that of 
men as 


The great 


looking upon virtuous, or 
thinking that they can be made so by 
laws 


and consequently the greatest 


art ol a“ politician is to render vices 
serviceable to the cause of virtue 


BOLINGBROKE 


He who is not liberal with what he 
has, does but deceive himself when he 
thinks he would be liberal if he had 
more W.S. Plumer 


Life is a long lesson in humility 


James M. Barrie 


Seven national crimes 
1. I don't think 
2. 1 don't know 
I don't care 
I am too busy 
I “leave well enough alone.” 
I have no time to read and find 
out 
I am not interested 
Wo. J. H. Boercxer 
The world cannot deprive a man of 
his rectitude, the nobility of his soul or 
his belief in Almighty God; nor can 
the world give these riches to a man 
Only within himself can he find them, 
these fragant flowers of life 
Sm Louis Beare 


ON THE BUSINESS OF LIFE 


Each new development starts from 
something else 
of a blue sky 


It does not come out 
You make use of that 
which has already entered the mind 

That is the real reason for ac- 
cumulating knowledge 

Rosert P. Crawrorp 

If a man look sharply and atten- 


tively he hall see Fortune: for 
she is not invis- 


ible FRANCIS Bacon 


though she is blind 


B.C. PORBES: 


often one must maintain 
nce almost heyond the etn- 
ce point! We till and sow 
lan and work, yet results 
» follow our most painstak- 
We see others shoot 


rich 


apparently, expending 


mo ¢ florts 


ahead; we see others waz 
without 
half as much study, half as much 
performance, half as much per 

severance as ourselves We are 
that al- 
self- 


that 


tempted to indulge in 
most fatal weakness of all 
pity. We almost conclude 
their courses 


But pa- 


aione can make us keep 


the very stars in 
are plotting against us 
ftience 

rrying on If our sincerity 


courage and our patience 
able us to reflect and realize 


Ye shall 


then we can plug and plod 


reap if ye faint 


until victory is attained 


If the final 
tribunal then they must vote for what 


people are to be the 


is right rather than according to their 


own selfish interests, else we are 
treading the path of dange1 
Henry L. Donerry 

The most important aspect of free- 
dom of speech is freedom to learn 
All education is a 


iogut 


dia- 
that 
pursue every problem to the horizon 
That is the essence of academic free- 
Wiutiam O. DovucLas 


continuous 


questions and answers 


dom 


I often wonder why people do not 
make more of the marvelous power 
there is in kindness. It is the greatest 
lever to move the hearts of men that 
the world has ever known—greater by 
far than anything that mere ingenuity 
can devise or subtlety suggest. Kind- 
ness is the kingpin of success in life; 
it is the prime factor in overcoming 
friction and making the human ma- 
chinery run smoothly 

ANnprew CHAPMAN 


God gave every man individuality 
of constitution and a chance for 
achieving individuality of character 
He puts special instruments into every 
man's hands by which to make him- 
self and achieve his mission 

J. G. HoLLanp 

A man that studieth revenge keeps 

his own wounds green 
FRANCIS Bacon 

One of our greatest assets is that 
all men aspire to be equal and free 
This fact rulers of the 
Kremlin today for even they cannot 


haunts the 


change this law of nature and they 
know it. It is up to us, not only by 
example but by positive acts, to make 
the most of this driving force within 


mankind ALLEN DULLES 


Man, considered not merely as an 


organized being, but as a rational 
member of society, is 
wonderfully con 


trived and to us the most interesting 


agent and a 


perhaps the most 


specimen of Divine wisdom that we 
have any knowledge of 
RicHarp WHATELY 


If it is not seemly, do it not; if it 
is not true, speak it not 
Marcus AURELIUS 


Fires can’t be made with dead em- 
bers, nor can enthusiasm be stirred 
by spiritless men. Enthusiasm in our 
daily work lightens effort and turns 
even labor into pleasant tasks 

BALDWIN 


Faith is the great motive power, and 
no man realizes his full possibilities 
unless he has the deep conviction 
that life is eternally important and 
that his work well done is a part of 
an unending plan 

Carvin CooLipce 





A Text... 


Mec Mahon 
Chicag | What's your favorite 
text \ VPorbes hook 

nders { texts used 


Stephen F 


is presented 


But whoso looketh in the perfect law of 
liberty, and continueth therein, he being 
not a forgetful hearer, but a doer of the 
work, this man shall be blessed in his 


deed 


—James 1:25 
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BUSINESS IN MOTION 





To ower CrLleagued on a Liasweeia nase 


These sketches show a Revere Extruded Shape in 
Copper, and the electrical part made from it. The 
part, called a “fishtail”, is a terminal block on a high 
frequency transformer, used in induction heating 
apparatus. Such equipment produces a high frequency 
field of sufficient power to heat or even melt metals 
placed within it. (It is often the case that the coil 
through which the oscillating currents flow is made 
of Revere Copper Tube.) Applications of this 


method of heating are numer 


think that an extruded shape would be of doubtful 
economy. However, analysis indicated that appre 
ciable savings were possible, even though the bar cost 
10 cents less per pound. Eventually, these figures 
came out: using the extruded shape, total cost on 


the same number of fishtails wa Phat meant 


a saving of $9,300, or 26. 
Extruded shapes sometimes can indeed work mira 
cles. The shape shown is relatively simple. However 


quite comple x shapes are pos 





ous. For example, vacuum tubes 
are heated by induction to drive 
air and gases from the metal 
parts while the vacuum is being 
established. It is sometimes nec 

essary to cast metal in a vac 

uum; induction heating makes 
this possible. The speed, econ 


omy and uniformity of the 





method also make it highly at 
tractive for such tasks as heat 
treating and hardening, brazing, 
soldering, and heating prior to 
forging, upsetting, or other hot working. This is a 
fast-growing modern method, and the manufacture 
of the equipment for it is an industry in itself 
Because it is a part of the electrical industry, 
it uses a lot of copper. And it has found that Copper 
Extruded Shapes by Revere contribute to both speed 
and economy. The fishtail illustrated formerly was 
machined from solid copper bar. On a typical run 
the total manufacturing cost for a certain number of 
pieces was $35,000. Because of the considerable 


amount of transverse milling required, you might 


sible, some so complex that they 
could not be produced by any 
other method, giving considera 
tion to weight, strength, and 
cost. Another advantage of the 
shape is reduction of scrap. In 
ome case a finished part | 
produced merely by cutting 
piece ol a shape when crap 


almost disappear The limita 








tion on the extrusion proce ! 

thi ill design details must be 

parallel to the axis of extrusion 

But don’t let that scare you. The fishtail was finished 

by a number of operations at angles to the axis, and 
the shape till saved a lot of money 

Revere would be glad to go into details with you 


on the application of extruded ipes in copper and 


! 


copper ba alloy and lus nu illoy 


Perhap 
we can help you find ways to new economit And 
if you use none ol those metal ve Sugvest that you 
consult the people from whom you buy your mate 
rials. Take them into your confidence and add their 


knowledge to yours. It should pay you to do so 


REVERE COPPER AND BRASS INCORPORATED 
Founded by Paul Revere in 1801 
Executive Offices: 230 Park Avenue, New York 17, N.Y. 








For more a Camel! 


' 


@ THIS you'll notice about Camel smokers: 
they get more pure pleasure from smoking! 
Year after year, Camels lead all other 
brands. No other cigarette is so 
rich-tasting, yet so mild! Make your 
own 30-day Camel Mildness Test 
Find out for yourself how wonderfully 


Camels agree with you! 





